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Liontrust Asset Management PLC
Liontrust Asset Management PLC (Company) is a specialist fund management company with £34.2 billion in assets under management
as at 30 June 2022 and that takes pride in having a distinct culture and approach to managing money. Our purpose is to have a
positive impact on our investors, stakeholders and society. We aim to achieve this by providing the environment which enables our
fund managers and employees to flourish, helping our investors achieve their financial goals, supporting companies in generating
sustainable growth, and empowering and inspiring the wider community. What makes Liontrust distinct?

• The Company launched in 1995 and was listed on the London Stock Exchange in 1999.

• We are an independent business with no corporate parent, our head office is on the Strand in London and we have offices in
Luxembourg and Edinburgh.

• We believe in the benefits of active fund management over the long term and all our fund managers are truly active.

• We focus only on those areas of investment in which we have particular expertise. From 19 July 2022, we have eight fund
management teams investing in Global Equities, Global Fixed Income, Sustainable Investment and Multi-Asset portfolios and funds.

• Our fund managers are independent thinkers and have the courage of their convictions in making investment decisions.

• Our fund managers have the freedom to manage their portfolios according to their own investment processes and market views
without being distracted by other day-to-day aspects of running a fund management company.

• Each fund management team applies distinct and rigorous investment processes to the management of funds and portfolios that
ensure the way we manage money is predictable and repeatable.

• Staying true to their documented investment processes helps to create an in-built risk control for our fund managers, especially in
more challenging environments, by preventing them from investing in companies and funds for the wrong reasons.

• We aim to treat investors, clients, members, employees, suppliers and other stakeholders fairly and with respect. We are
committed to the Principles of Treating Customers Fairly (TCF) and they are central to how we conduct business across all our
functions.

Liontrust Asset Management PLC is the parent company of Liontrust Investment Partners LLP, Liontrust Fund Partners LLP and Liontrust Multi-
Asset Limited which are authorised and regulated by the Financial Conduct Authority. Liontrust Asset Management PLC is also the
parent company of Liontrust International (Luxembourg) S.A. which is regulated by the Commission de Surveillance du Secteur Financier
in Luxembourg. All members of the Liontrust Group sell only Liontrust Group products.

The outbreak of the Coronavirus (COVID-19) caused disruption to businesses and economic activity which has been reflected in
fluctuations in global stock markets. The Manager monitors developments relating to COVID-19 and is co-ordinating its operational
response based on existing business continuity plans and on guidance from global health organisations, UK government and general
pandemic response best practice.

Russia’s invasion of Ukraine, the sanctions imposed on Russia as a result and retaliatory action taken by Russia against foreign investors
has caused significant volatility in certain financial markets, currency markets and commodities markets worldwide. Economic sanctions
and the fallout from the conflict will likely impact companies worldwide operating in a wide variety of sectors, including energy,
financial services and defence, amongst others. As a result, the performance of the Fund may also be negatively impacted even if they
have no direct exposure to the regions involved in the conflict. The conflict has also resulted in a significantly increased risk of cyber
attacks. Your attention is drawn to the section of the Prospectus entitled “Cyber Security Risk” in this regard.
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Investment Objective
The investment objective of the Fund is to generate long term (five years or more) capital growth with the potential for income.

Investment Policy
The Fund invests, directly or indirectly, in a mix of asset classes across the world including equity, fixed income and alternatives. There
is no predetermined exposure to any asset class or region.

The Fund may also invest in other eligible asset classes such as collective investment schemes (which may include Liontrust managed
funds), other transferable securities, cash or near cash, deposits and money market instruments.

Derivatives and forward transactions may be used by the Manager for efficient portfolio management.

It is the intention to be near-fully invested at all times, however, the Fund has the facility to take tactical positions in cash or near cash,
and to use efficient portfolio management, should the Manager feel it appropriate.

The portfolio will be managed to ensure that the Fund is at all times eligible to qualify for, and to be included in, an Individual Savings
Account.

Investment Strategy
The Fund invests in securities selected using a combination of top down and bottom up analysis while managing risk through asset
allocation.

The Team
The Global Equity team headed by Robin Geffen manages 10 global income, regional and emerging markets funds. The team moved
to Liontrust in October 2019 as part of the acquisition of Neptune Investment Management. Robin has more than 40 years of
investment experience including at Scottish Equitable and Orbitex Investments.

The Process
The fund managers believe the key to generating outperformance is through high conviction, long-term, research-led company
selection.

Identifying long-term winners. The managers seek to invest in excellent companies that are positively exposed to powerful trends or
have distinct and differentiated characteristics that will result in consistently above market returns over the long term.

The portfolios are actively managed and only consist of stocks in which there is high conviction that they will be long-term winners. This
typically leads to funds having a high tracking error and active share against their respective benchmarks.

Constructing concentrated portfolios. This enables long-term winners to drive investment returns rather than the market and therefore
each idea will have a material impact on fund performance.

The portfolios are constructed so that they can generate returns which are not overly dependent on the success and failure of any one
individual investment style, such as growth and value, or macro factors.
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Performance of the Fund
In the six months to 30 June 2022 an investment in the Fund returned -19.1% (C Accumulation) compared with a -10.8% return from
the IA Mixed Investment 40-85% sector, the comparator benchmark.

From the Fund's launch on 31 December 1998 to 30 June 2022, an investment in the Fund rose by 859%, compared to a rise of
193% in the IA Mixed Investment 40-85% sector, the comparator benchmark.

Source: Financial Express, bid to bid basis, total return (net of fees, income reinvested) figures show performance up to 30 June 2022.
Please note that total return has been calculated at midday whereas the financial statements are at close of business.

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as
well as rise and is not guaranteed. You may get back less than you originally invested.
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Risk and Reward profile
The Risk and Reward Indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher the rank
the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over time and may not
be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the Fund’s ranking on the risk
and reward indicator.

Typically lower rewards, Typically higher rewards,
lower risk higher risk

1 2 3 4 5 6 7

• The Synthetic Risk and Reward Indicator (SRRI) is based upon historical data and may not be relied upon to gauge the future risk
profile of the Fund.

• The SRRI shown is not guaranteed to remain the same and may shift over time.

• The lowest category (1) does not mean ‘risk free’.

• The Fund’s risk and reward category has been calculated using the methodology adopted by the Financial Conduct Authority. It is
based upon the rate by which the Fund or a representative fund or Index’s value has moved up and down in the past.

• The Fund is categorised 5 primarily for its exposure to global equities and bonds.

• The SRRI may not fully take into account the following risks:

− that a company may fail thus reducing its value within the Fund;

− overseas investments may carry a higher currency risk. They are valued by reference to their local currency which may move
up or down when compared to the currency of the Fund;

− Bonds are affected by changes in interest rates and their value and the income they generate can rise or fall as a result;

− the creditworthiness of a bond issuer may also affect that bond's value. Bonds that produce a higher level of income usually
also carry greater risk as such bond issuers may have difficulty in paying their debts. The value of a bond would be
significantly affected if the issuer either refused to pay or was unable to pay.

• This Fund may have a concentrated portfolio, i.e. hold a limited number of investments or have significant sector or factor
exposures. If one of these investments or sector/factor falls in value this can have a greater impact on the Fund's value than if it
held a larger number of investments across a more diversified portfolio.

• The Fund may, under certain circumstances, invest in derivatives, but it is not intended that their use will materially affect volatility.
Derivatives are used to protect against currencies, credit and interest rate moves or for investment purposes. There is a risk that
losses could be made on derivative positions or that the counterparties could fail to complete on transactions. The use of derivatives
may create leverage or gearing resulting in potentially greater volatility or fluctuations in the net asset value of the Fund. A relatively
small movement in the value of a derivative's underlying investment may have a larger impact, positive or negative, on the value of
a fund than if the underlying investment was held instead. The use of derivative contracts may help us to control Fund volatility in
both up and down markets by hedging against the general market.

• The Fund may encounter liquidity constraints from time to time. The spread between the price you buy and sell shares will reflect the
less liquid nature of the underlying holdings.

• The Fund will invest in smaller companies and may invest a small proportion (less than 10%) of the Fund in unlisted securities. There
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Risk and Reward profile (continued)
may be liquidity constraints in these securities from time to time, i.e. in certain circumstances, the fund may not be able to sell a
position for full value or at all in the short term. This may affect performance and could cause the fund to defer or suspend
redemptions of its shares.

• Outside of normal conditions, the Fund may hold higher levels of cash which may be deposited with several credit counterparties
(e.g.international banks). A credit risk arises should one or more of these counterparties be unable to return the deposited cash.

• The Fund may have both Hedged and Unhedged share classes available. The Hedged share classes use forward foreign
exchange contracts to protect returns in the base currency of the Fund.

• Counterparty risk: any derivative contract, including FX hedging, may be at risk if the counterparty fails.

• Environmental Social Governance (ESG) Risk: there may be limitations to the availability, completeness or accuracy of ESG
information from third-party providers, or inconsistencies in the consideration of ESG factors across different third party data
providers, given the evolving nature of ESG.

For full details of the Fund’s risks, please see the prospectus which may be obtained from Liontrust (address on page 1) or online at
www.liontrust.co.uk.

LIONTRUST BALANCED FUND

Manager's Investment Report (continued)

6

http://www.liontrust.co.uk


Fund Review
The Liontrust Balanced Fund (C Accumulation) returned -19.1% over the first half of the year, versus the average peer in the IA Mixed
Investment 40%-85% Sector (a comparator benchmark), which returned -10.8%*.

The Fund invests in high quality growth stocks that we believe can help to future proof an investor’s portfolio using the 5 key drivers of
Science, Intellectual Property, Deep Technology, Positive Change and Entrepreneurial Vision. The portfolio is driven by large and mega
cap stocks and does not have direct holdings in small and mid-cap stocks. We continue to believe that active and disciplined stock
selection can deliver sustained outperformance, shown by the long-term performance of the Fund, which has returned 859% since its
launch versus the IA peer group 193%.

Prevailing conditions continue to offer considerable headwinds for our investment approach, with central banks around the world still
raising interest rates to curb inflation. For companies where the market expects growth for years to come, a large proportion of the
valuation is attributed to cash flows in the future (known as long duration); conversely, for stocks with lower expectations, less value is
ascribed to future growth and the bulk of the value is in near-term cash flows.

Companies with strong growth expectations, therefore, have higher sensitivity to interest rate changes than those with lower growth
prospects, with the market discounting future earnings more heavily and bringing down their present valuation as a result. This shift has
hit the fund hard given its bias to high quality growth and longer duration relative to the market.

Among the notable contributors for the period was UnitedHealth. When it comes to corporate healthcare insurance, UnitedHealth
offers the best quality/price ratio in the business. For slightly above average cost of healthcare coverage, an employer can insure its
workforce with comprehensive high-quality care.

The company is funding its long-term artificial intelligence (AI) aspirations in Optum from its core healthcare insurance offering. Longer
term, the opportunity for the company is significantly lowering the healthcare costs for the expensive and inefficient US healthcare
system. Almost 10 years ago, the company launched this initiative and has built an insurmountable industry position.

Brown-Forman was another contributor in a difficult period for the Fund, with the American wine and spirits business posting robust
financial results for fourth quarter and fiscal year ended 30 April 2022. For the fourth quarter, the company’s reported net sales of
$996 million increased 23%, with reported operating income also increasing 46% to $246 million and diluted earnings per share
increased 26% to $0.31. For the full year, the company’s reported net sales increased 14% to $3,933 million.

Like the rest of technology, shares in Nvidia have been hurt as the fastest rise in inflation in decades is triggering a global cycle of
higher interest rates. That has hit first and foremost, the high- growth, high-multiple tech companies, in software and consumer services.
But the stock selloff is also affecting the more cyclical chip business, on the perceived view that demand for industrial and consumer
goods will suffer as rising rates threaten to tip the economy into a recession.

Also, among the impacted semiconductor stocks was ASML, which sells the machines that make semiconductors and is the world’s
largest supplier of photolithography systems, the standard method of printed circuit board (PCB) and microprocessor fabrication.

PayPal has been a major performer for the portfolio over recent years but, earlier in the year, the company missed analyst expectations
for growth and earnings, downgraded guidance for 2022, and most concerningly, provided new information that calls into question
the growth algorithm investors had modelled. Management explained the business operates on a Pareto Principle – the concept that
around 30% of customers drive the majority of revenues and profits.

Microsoft pared its forecasts for the second quarter, signalling that the surging US dollar will eat into revenue more than it previously
expected and underscoring the threat of inflation and tighter economic policy for an industry that has already been pummelled by a
market rout. Microsoft issued the new guidance in a securities filing “to help investors understand the impact of unfavourable foreign
exchange rate movement in the fourth quarter of fiscal 2022”. Since the forward-looking guidance provided on 26 April, Microsoft
said the impact of currency fluctuations reduced revenue and earnings, though both still rose from a year earlier.
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Fund Review (continued)
Early in the second quarter, Alphabet announced an underwhelming set of results, posting revenue, excluding pay-outs to distribution
partners, of $56 billion, missing average forecasts – this was led by slower-than-expected growth in YouTube. Results were also
impacted by the increased market volatility and a slight pullback in spending in Europe following Russia’s invasion of Ukraine.
However, Google’s cloud business posted a strong set of results, with sales increasing 43% to $5.8 billion, with the company
announcing that it plans to continue investing in the cloud sector.

Alphabet offers performance advertising, which allows advertisers to connect with their users with measurable results. It also sells brand
advertising, which aims to enhance users' awareness and affinity with brands. Alphabet's generates most of its revenue from
advertising, mostly in search but short-form video (YouTube) is becoming an important growth driver.

Outlook
We continue to be very positive on the outlook for quality growth stocks over the coming years. We are especially positive as the large
and mega cap area of the market continues to give considerable scope for outperformance as the world continues to recover from the
Covid-19 pandemic.

*Source: Financial Express, bid to bid basis, total return, net of fees, income reinvested, 30.06.22. Please note that total return has
been calculated at midday whereas the financial statements are at close of business.

Robin Geffen

Fund Manager

July 2022

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as
well as rise and is not guaranteed. You may get back less than you originally invested.

Material portfolio changes by value

Purchases

United Kingdom Gilt Inflation Linked 0.625% 22/11/2042
United Kingdom Gilt Inflation Linked 0.125% 22/3/2046
Sony
Intuitive Surgical
Brown-Forman 'B'
Arthur J Gallagher

Sales

PayPal
Square 'A'
Okta
Meta Platforms
Moody's
Alphabet 'A'
Cloudflare
Microsoft
Salesforce.com
Liontrust Investment Funds II - Global Smaller Companies Fund +

+ Managed by Liontrust Fund Partners LLP.
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The Fund is an authorised unit trust scheme (“the Scheme”) under Section 243 of the Financial Services and Markets Act
2000 (authorisation orders) and the Financial Conduct Authority’s Collective Investment Schemes Sourcebook and is categorised as a
UCITS scheme.

Certification of Financial Statements by Partners of the Manager
We certify that this Manager’s Report has been prepared in accordance with the Financial Conduct Authority’s Collective Investment
Schemes Sourcebook.

Martin Kearney

Partner, Chief Compliance Officer

Antony Morrison

Partner, Head of Finance

Liontrust Fund Partners LLP
30 August 2022
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Income record
Any distributions payable are paid on a semi-annual basis (31 August and 28 February). The table shows distributions declared over
the specified periods.

For the six months ending
30 June 2022

per unit (p)
30 June 2021

per unit (p)

A Accumulation 4.0636 0.0000
A Income 3.6552 0.0000
B Accumulation 0.6880 0.0782
B Income 0.6873 0.0773
C Accumulation 1.8113 0.3559
C Income 1.7176 0.3349
D Accumulation 1.6992 0.4114

Net asset value

Period end Units in Issue
Net Asset Value

(£’000)
Net Asset Value

per unit (p)

30 June 2022
A Accumulation 16,163,069 142,941 884.37
A Income 244,060 1,917 785.54
B Accumulation 3,974,699 3,637 91.51
B Income 2,303,449 2,088 90.65
C Accumulation 141,526,840 287,006 202.79
C Income 8,369,938 15,939 190.44
D Accumulation 17,193,710 30,833 179.33
31 December 2021
A Accumulation 17,552,639 192,000 1,093.85
A Income 249,598 2,436 976.11
B Accumulation+ 4,158,948 4,700 112.99
B Income+ 2,345,677 2,645 112.77
C Accumulation 142,517,062 356,100 249.86
C Income 9,484,504 22,456 236.76
D Accumulation 17,392,167 38,410 220.85
31 December 2020
A Accumulation 20,323,926 193,455 951.86
A Income 563,952 4,789 849.22
C Accumulation 127,534,072 275,140 215.74
C Income 7,484,195 15,366 205.32
D Accumulation 8,493,411 16,180 190.50
31 December 2019
A Accumulation 21,873,091 174,629 798.37
A Income 629,791 4,486 712.29
C Accumulation 122,765,064 220,371 179.51
C Income 4,938,803 8,447 171.03
D Accumulation 4,789,286 7,584 158.36

+ Launched on 3 February 2021.
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Holding/
Nominal value Stock description

Market
value

(£’000)

Percentage
of total net
assets (%)

EQUITIES (77.07%) 376,250 77.68

UNITED STATES OF AMERICA (61.52%) 300,521 62.04

Banks (0.47%) 2,319 0.48

25,000 JPMorgan Chase 2,319 0.48

Beverages (1.37%) 9,821 2.03

170,000 Brown-Forman 'B' 9,821 2.03

Commercial Services (3.70%) 6,719 1.39

30,000 Moody's 6,719 1.39

Computers (6.33%) 33,985 7.02

240,000 Apple 27,027 5.58
30,000 Crowdstrike 4,162 0.86
60,000 Fortinet 2,796 0.58

Diversified Financial Services (7.38%) 45,570 9.40

105,000 CME 17,698 3.65
48,000 Mastercard 'A' 12,470 2.57
95,000 Visa 'A' 15,402 3.18

Healthcare Products (1.59%) 6,611 1.36

40,000 Intuitive Surgical 6,611 1.36

Healthcare Services (2.40%) 16,969 3.50

40,000 UnitedHealth 16,969 3.50

Insurance (1.96%) 13,431 2.77

100,000 Arthur J Gallagher 13,431 2.77

Internet (13.69%) 61,060 12.61

15,000 Alphabet 'A' 26,917 5.56
260,000 Amazon.com 22,755 4.70
28,000 Palo Alto Networks 11,388 2.35

Media (1.44%) 6,068 1.25

78,000 Walt Disney 6,068 1.25
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Holding/
Nominal value Stock description

Market
value

(£’000)

Percentage
of total net
assets (%)

EQUITIES (continued)

UNITED STATES OF AMERICA (continued)

Pharmaceuticals (3.95%) 24,209 5.00

560,000 Pfizer 24,209 5.00

Semiconductors (4.21%) 14,980 3.09

120,000 NVIDIA 14,980 3.09

Software (13.03%) 58,779 12.14

19,500 Adobe 5,879 1.21
22,000 ANSYS 4,335 0.90
26,000 Electronic Arts 2,605 0.54
24,000 Intuit 7,617 1.57
140,000 Microsoft 29,610 6.11
18,000 salesforce.com 2,447 0.51
12,000 ServiceNow 4,699 0.97
23,000 Twilio 'A' 1,587 0.33

UNITED KINGDOM (6.23%) 31,557 6.52

Beverages (1.17%) 6,352 1.31

180,000 Diageo 6,352 1.31

Biotechnology (1.33%) 3,488 0.72

600,000 Oxford Nanopore Technologies 1,656 0.34
500,000 Vaccitech ADR 1,832 0.38

Computers (0.30%) 1,801 0.38

2,880 Oxford Nanoimaging (Private Equity)~ 468 0.10
833,334 Oxford Sciences Innovation (Private Equity)~ 1,333 0.28

Pharmaceuticals (1.73%) 11,766 2.43

50,000 AstraZeneca 5,400 1.11
4,519,774 Cambridge Innovation Capital (Private Equity)~ 4,688 0.97
9,257 Oxford VR (Private Equity)~ 225 0.05
1,176 Oxstem (Private Equity)~ 0 0.00
20,875 Ultromics (Private Equity)~ 1,453 0.30
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Holding/
Nominal value Stock description

Market
value

(£’000)

Percentage
of total net
assets (%)

EQUITIES (continued)

UNITED KINGDOM (continued)

Private Equity (1.64%) 7,749 1.60

700,000 3i 7,749 1.60

Software (0.06%) 401 0.08

9,123 Navenio (Private Equity)~ 401 0.08
810 Proxisense (Private Equity)~ 0 0.00

JAPAN (3.47%) 15,666 3.24

Diversified Financial Services (0.47%) 2,133 0.44

180,000 Japan Exchange 2,133 0.44

Home Furnishings (2.25%) 10,730 2.22

160,000 Sony 10,730 2.22

Machinery Diversified (0.75%) 2,803 0.58

10,000 Keyence 2,803 0.58

FRANCE (2.07%) 10,516 2.17

Apparel (2.07%) 10,516 2.17

21,000 LVMH Moet Hennessy Louis Vuitton 10,516 2.17

CANADA (1.77%) 9,749 2.01

Software (1.77%) 9,749 2.01

8,000 Constellation Software 9,749 2.01

NETHERLANDS (2.01%) 8,241 1.70

Semiconductors (2.01%) 8,241 1.70

21,000 ASML 8,241 1.70

BONDS (13.76%) 71,701 14.80

UNITED KINGDOM GOVERNMENT
BONDS (13.76%) 71,701 14.80

£ 3,200,000 United Kingdom Gilt Inflation Linked 2% 26/1/2035 8,686 1.79
£ 3,900,000 United Kingdom Gilt Inflation Linked 1.125% 22/11/2037 8,821 1.82
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Holding/
Nominal value Stock description

Market
value

(£’000)

Percentage
of total net
assets (%)

BONDS (continued)

UNITED KINGDOM GOVERNMENT
BONDS (continued)

£ 4,400,000 United Kingdom Gilt Inflation Linked 0.625% 22/3/2040 8,877 1.83
£ 6,000,000 United Kingdom Gilt Inflation Linked 0.625% 22/11/2042 12,651 2.61
£ 5,700,000 United Kingdom Gilt Inflation Linked 0.125% 22/3/2029 8,971 1.85
£ 5,000,000 United Kingdom Gilt Inflation Linked 0.75% 22/3/2034 8,987 1.86
£ 9,200,000 United Kingdom Gilt Inflation Linked 0.125% 22/3/2046 14,708 3.04

COLLECTIVE INVESTMENT SCHEMES (7.33%) 32,599 6.73

UNITED KINGDOM (7.33%) 32,599 6.73

6,160,000 Liontrust Investment Funds II - Global Smaller Companies Fund+ 12,559 2.59
6,650,000 Liontrust Investment Funds IV - Global Technology Fund+ 20,040 4.14

DERIVATIVES (0.00%) (3) 0.00

Forward Currency Contracts (0.00%) (3) 0.00

£ 930,652 UK sterling 930,652 vs US dollar 1,134,854 (3) 0.00
US$ 319,147 US dollar 319,147 vs UK sterling 261,986 0 0.00

Portfolio of investments 480,547 99.21

Net other assets 3,814 0.79

Total net assets 484,361 100.00

All securities are approved securities traded on eligible securities markets, as defined by the Collective Investment Scheme Sourcebook,
unless otherwise stated.

All equity investments are in ordinary shares unless otherwise stated.

Comparative figures shown in brackets relate to 31 December 2021.

Stocks shown as ADRs represent American Depositary Receipts.

+ Managed by Liontrust Fund Partners LLP.

~ Unquoted security.
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(£’000)

1.1.2022 to
30.6.2022

(£’000) (£’000)

1.1.2021 to
30.6.2021

(£’000)

Income
Net capital (losses)/gains (120,256) 34,449
Revenue 6,898 3,176

Expenses (2,925) (2,923)
Interest payable and similar charges – (1)

Net revenue before taxation 3,973 252
Taxation (216) (144)

Net revenue after taxation 3,757 108

Total return before distributions (116,499) 34,557
Distributions (3,762) (554)

Change in net assets attributable to unitholders
from investment activities (120,261) 34,003

Statement of Change in Net Assets Attributable to Unitholders (unaudited)
for the period ended 30 June 2022

(£’000)

1.1.2022 to
30.6.2022

(£’000) (£’000)

1.1.2021 to
30.6.2021

(£’000)

Opening net assets attributable to unitholders 618,747 504,930

Amounts received on issue of units 42,843 64,218
Amounts paid on cancellation of units (60,508) (48,093)

(17,665) 16,125
Change in net assets attributable to unitholders
from investment activities (120,261) 34,003
Retained distributions on accumulation units 3,540 539

Closing net assets attributable to unitholders 484,361 555,597

The opening net assets attributable to unitholders for the current period do not equal the closing net assets attributable to unitholders for
the comparative period as they are not consecutive periods.

LIONTRUST BALANCED FUND

Financial Statements (unaudited)
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30.6.2022
(£’000)

31.12.2021
(£’000)

Assets
Fixed assets

Investments 480,550 607,356
Current assets:

Debtors 2,238 7,632
Cash and bank balances 5,414 8,967

Total assets 488,202 623,955

Liabilities
Investment liabilities (3) –

Creditors:
Distribution payable (168) (64)
Other creditors (3,670) (5,144)

Total liabilities (3,841) (5,208)

Net assets attributable to unitholders 484,361 618,747

Accounting Policies

The financial statements have been prepared on a going concern basis in accordance with United Kingdom Generally Accepted
Accounting Practice ("UK GAAP") and the Statement of Recommended Practice "Financial Statements of UK Authorised Funds" issued by
the Investment Association in May 2014 (the "SORP") and updated in June 2017, the COLL and the Fund's Trust Deed and Prospectus.
In applying UK GAAP, the financial statements have been prepared in compliance with Financial Reporting Standard 102, ‘The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland’ ("FRS 102").

The accounting policies applied are consistent with those of the annual financial statements for the year ended 31 December
2021 and are described in those financial statements.

LIONTRUST BALANCED FUND

Financial Statements (unaudited) (continued)

Balance Sheet (unaudited)
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Securities Lending

Securities lending transactions entered into by the Fund are subject to a written legal agreement between the Fund and the Stock
Lending Agent, The Bank of New York Mellon (London Branch), a related party to the Fund, and separately between the Stock Lending
Agent and the approved borrowing counterparty. Collateral received in exchange for securities lent is transferred under a title transfer
arrangement and is delivered to and held in an account with a tri-party collateral manager in the name of The Bank of New York
Mellon (International) Limited (“the Depositary”) on behalf of the Fund. Collateral received is segregated from the assets belonging to
the Fund's Depositary or the Stock Lending Agent.

The total income earned from securities lending transactions is split between the relevant Fund and the Stock Lending Agent. The Fund
receives 70% while the Stock Lending Agent receives 30% of such income, with all operational costs borne out of the Stock Lending
Agent’s share.

Return and cost
The table below shows the net income earned by the Fund from securities lending activity during the period to 30 June 2022.

Collective
Investment

Undertaking
(£’000)

Manager of
Collective

Investment
Undertaking

(£’000)

Third Parties
(e.g. lending

agent)
(£’000)

Total
(£’000)

Securities lending
Gross return 3 – 1 4
% of total 70% 0% 30% 100%
Cost* – – – –

* All direct costs from securities lending are borne by lending agent.

Securities lending
The following table details the value of securities on loan as a proportion of the Funds' total lendable assets and Net Asset Value (NAV)
as at 30 June 2022. The income earned from securities lending are also shown for the period ended 30 June 2022. Total lendable
assets represents the aggregate value of assets forming part of the Funds' securities lending programme. This excludes any assets held
by the Fund that are not considered lendable due to any market, regulatory, investment or other restriction.

Securities on loan

% of lendable assets % of NAV
Income earned

(£’000)

3.16 2.79 3

The following table details the value of securities on loan and associated collateral received, analysed by counterparty as at 30 June
2022.

Securities Lending

Counterparty

Counterparty’s
country of

establishment

Amount
on loan
(£’000)

Collateral
received
(£’000)

BNP Paribas France 13,518 15,029

Total 13,518 15,029

LIONTRUST BALANCED FUND

Securities Financing Transactions (unaudited)
as at 30 June 2022
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Securities lending (continued)
All securities on loan have an open maturity tenor as they are recallable or terminable on a daily basis.

Collateral
The Fund engages in activities which may require collateral to be provided to a counterparty (“collateral posted”) or may hold collateral
received (“collateral received”) from a counterparty.

The following table provides an analysis by currency of the underlying cash and non-cash collateral received / posted by way of title
transfer collateral arrangement by the Fund, in respect of securities lending transactions, as at 30 June 2022.

Currency

Cash
collateral
received
(£’000)

Cash
collateral

posted
(£’000)

Non-cash
collateral
received
(£’000)

Non-cash
collateral

posted
(£’000)

Securities lending transactions
CHF - - 505 -
EUR - - 702 -
GBP - - 2,332 -
JPY - - 9,252 -
USD - - 2,238 -

Total - - 15,029 -

Non-cash collateral received by way of title transfer collateral arrangement in relation to securities lending transactions cannot be sold,
re-invested or pledged.

The following table provides an analysis of the type, quality and maturity tenor of non-cash collateral received / posted by the Fund by
way of title transfer collateral arrangement in respect of securities lending transactions, as at 30 June 2022.

Maturity Tenor

Collateral type and
quality

1 - 7
days

(£’000)

8 - 30
days

(£’000)

31 - 90
days

(£’000)

91 - 365
days

(£’000)

More than
365 days

(£’000)

Open
transactions

(£’000)
Total

(£’000)

Collateral received -
securities lending
Fixed income
Investment grade – – – 3 19 – 22
Equities
Recognised equity
index – – – – – 15,007 15,007

Total – – – 3 19 15,007 15,029

Investment grade securities are those issued by an entity with a minimum investment grade credit rating from at least one globally
recognised credit rating agency; Standard & Poor’s, Moody’s or Fitch.

A recognised equity index contains at least 20 equities where no single equity represents more than 20% of the total index and no five
equities combined represent more than 60% of the total index.

The maturity tenor analysis for fixed income securities received as collateral is based on the respective contractual maturity date, while
for equity securities and exchange traded funds (ETFs) received as collateral are presented as open transactions as they are not subject
to a contractual maturity date.

LIONTRUST BALANCED FUND

Securities Financing Transactions (unaudited)(continued)
as at 30 June 2022
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Collateral (continued)
As at 30 June 2022, all non-cash collateral received by the Fund in respect of securities lending transactions is held by the Funds'
Trustee (or through its delegates).

The following table lists the top ten issuers (or all the issuers if less than ten) by value of non-cash collateral received by the Fund by
way of the title transfer collateral arrangement across securities lending transactions as at 30 June 2022.

Issuer
Value

(£’000)
% of the Fund's

NAV

BNP Paribas Arbitrage 15,029 3.10

Total 15,029 3.10

LIONTRUST BALANCED FUND

Securities Financing Transactions (unaudited)(continued)
as at 30 June 2022
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Trust Deed: The Fund was established by a Trust Deed made between the Manager and the Trustee dated 9 October 2002.

Prospectus: Copies of the Fund’s Prospectus are available free of charge from the Manager upon request, and from our website,
www.liontrust.co.uk.

Unit type: The Fund issues income and accumulation units. Investors can elect at any time to have any income either paid out or
automatically reinvested to purchase units at no initial charge.

Pricing and dealing: A buying price (the price at which you have bought the units in the Fund and being the higher) and a selling
price (the price at which you can sell the units back to the Manager and being the lower) are always quoted for the Fund. The buying
price includes the Manager’s initial charge.

Dealing in all unit trusts operated by Liontrust Fund Partners LLP may be carried out between 09.00 and 17.00 hours on any business
day. Professional investors and advisers may buy and sell units over the telephone; private investors are required to instruct the
Manager in writing for initial purchases, but can deal over the telephone thereafter. Prices are quoted on a ‘forward’ basis. This means
that all deals are based on a price that is calculated at the next valuation point (which is 12.00 hours on each business day) following
receipt of instructions. Instructions received before 12.00 hours will be priced at 12.00 hours that day, whilst those deals taken later in
the day will receive the next dealing price which is fixed at 12.00 hours on the following business day.

The minimum initial lump sum investment in Class A and Class B Units of the Fund is £1,000, the minimum subsequent purchase or
sale is £50, providing you maintain a balance of £1,000. The minimum initial lump sum investment in Class C Units of the Fund is
£250,000, the minimum subsequent purchase or sale is £100, providing you maintain a balance of £250,000. The minimum initial
lump sum investment in Class D Units of the Fund is £100,000,000, with no minimum subsequent purchase or sale, providing you
maintain a balance of £100,000,000. At its absolute discretion, the Manager may accept a lower minimum amount for the purchase
and sale of units.

A contract note in respect of any purchase will be issued the day following the dealing date. Unit certificates will not be issued.
Instructions to sell your units may be required to be given by telephone and then confirmed in writing to Liontrust Fund Partners LLP at
Liontrust Customer Services Team, PO Box 373, Darlington, DL1 9RQ. A contract note confirming the instruction to sell will be issued
the day following the dealing day. Following receipt of a correctly completed Form of Renunciation, a cheque in settlement will be sent
directly to you or your bank/building society, if proof of ownership of the account has been received by us, in four business days.
Liontrust does not make or accept payments to or from third parties unauthorised by the Financial Conduct Authority or other financial
regulator.

Management charges and spreads: The initial charge and annual management fees per unit class are detailed below.

Initial charge % Ongoing charges figure* %

Included within the
OCF is the Annual
Management Charge** %

A Accumulation Nil A Accumulation 1.64 A Accumulation 1.60
A Income Nil A Income 1.64 A Income 1.60
B Accumulation Nil B Accumulation 1.12 B Accumulation 1.00
B Income Nil B Income 1.12 B Income 1.00
C Accumulation Nil C Accumulation 0.85 C Accumulation 0.75
C Income Nil C Income 0.85 C Income 0.75
D Accumulation Nil D Accumulation 0.75 D Accumulation 0.65

* The OCF covers all aspects of operating a Fund during the course of its financial period. These include the annual charge for managing the Fund, administration and
independent oversight functions, such as trustee, custody, legal and audit fees. The OCF excludes portfolio transaction costs except for an entry/exit charge paid by the
Fund when buying or selling units in another Fund.

** These are the annual costs of running and managing the Fund.

LIONTRUST BALANCED FUND

Additional Information (unaudited)
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Publication of prices: The price of units in the Fund is quoted on our website, www.liontrust.co.uk and other industry websites such as
www.trustnet.com. Daily and historic Fund prices are available from our Dealing and Administration team on 0344 892 0349.

Capital Gains Tax: As an authorised unit trust, any capital gains made within the Fund is exempt from UK Capital Gains Tax. An
individual investor is subject to capital gains tax on gains made on their investment, however an individual’s first £12,300 of net gains
on disposals in the 2022-2023 tax year are exempt from tax (2021-2022: £12,300).

Income Tax: UK tax resident individuals are now entitled to a new tax-free dividend allowance in place of the dividend tax credit.
Consequently, all income from dividend distributions is now regarded as gross income.
UK resident individuals who are not liable to tax are not able to reclaim the tax credits from the HM Revenue and Customs. In the case
of UK resident individuals who are liable to starting or basic rate tax only, the tax credit will match his or her liability on the distribution
and there will be no further tax to pay and no right to claim repayments from the HM Revenue and Customs. In the case of a higher
rate taxpayer, the tax credit will be set against, but not fully match, his or her tax liability on the distribution. Such people will have an
additional tax liability to pay.

Assessment of Value: The regulator - the FCA - has asked every asset manager to assess the value of the funds they run. Assessing
value goes beyond performance and costs and encompasses a minimum of seven criteria mandated by the FCA. The assessment of
value of the Fund and the other UK-domiciled funds managed by Liontrust will be conducted as at 31 August each year. The
assessment of value report can be viewed on the Liontrust website www.liontrust.co.uk/learning/assessment-of-value.

Important information: Past performance is not a guide to future performance. The value of an investment and the income generated
from it can fall as well as rise and is not guaranteed. You may get back less than you originally invested. The issue of units may be
subject to an initial charge and this is likely to have an impact on the realisable value of your investment, particularly in the short term.
You should always regard unit trust investment as long term.
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Liontrust Fund Partners LLP

PO Box 373, Darlington, DL1 9RQ

0344 892 0349

Facsimile 0207 964 2562

Liontrustadmin@bnymellon.com

Liontrust Fund Partners LLP is authorised and regulated by the Financial Conduct Authority.

http://Liontrustadmin@bnymellon.com
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