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(“LAM”, “Liontrust” or the "Group") which is incorporated in England.
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Liontrust Investment Partners LLP
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Independent Auditor
KPMG LLP
11th Floor
15 Canada Square
Canary Wharf
London
E14 5GL
Administrator and Registrar
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Liontrust Special Situations Fund
Liontrust Asset Management PLC
Liontrust Asset Management PLC (Company) is a specialist fund management company with £35.7 billion in assets under management
as at 30 September 2021 and that takes pride in having a distinct culture and approach to managing money. Our purpose is to have
a positive impact on our investors, stakeholders and society. We aim to achieve this by providing the environment which enables our
fund managers and employees to flourish, helping our investors achieve their financial goals, supporting companies in generating
sustainable growth, and empowering and inspiring the wider community. What makes Liontrust distinct?
•

The Company launched in 1995 and was listed on the London Stock Exchange in 1999.

•

We are an independent business with no corporate parent, our head office is on the Strand in London and we have offices in
Luxembourg and Edinburgh.

•

We believe in the benefits of active fund management over the long term and all our fund managers are truly active.

•

We focus only on those areas of investment in which we have particular expertise. We have six fund management teams investing
in Global Equities, Global Fixed Income, Sustainable Investment and Multi-Asset Portfolios and funds.

•

Our fund managers are independent thinkers and have the courage of their convictions in making investment decisions.

•

Our fund managers have the freedom to manage their portfolios according to their own investment processes and market views
without being distracted by other day-to-day aspects of running a fund management company.

•

Each fund management team applies distinct and rigorous investment processes to the management of funds and portfolios that
ensure the way we manage money is predictable and repeatable.

•

Staying true to their documented investment processes helps to create an in-built risk control for our fund managers, especially in
more challenging environments, by preventing them from buying stocks for the wrong reasons.

•

We aim to treat investors, clients, members, employees, suppliers and other stakeholders fairly and with respect. We are
committed to the Principles of Treating Customers Fairly (TCF) and they are central to how we conduct business across all our
functions.

Liontrust Asset Management PLC is the parent company of Liontrust Investment Partners LLP, Liontrust Fund Partners LLP and Liontrust MultiAsset Limited which are authorised and regulated by the Financial Conduct Authority. Liontrust Asset Management PLC is also the
parent company of Liontrust International (Luxembourg) S.A. which is regulated by the Commission de Surveillance du Secteur Financier
in Luxembourg. All members of the Liontrust Group sell only Liontrust Group products.
The outbreak of the Coronavirus (COVID-19) caused disruption to businesses and economic activity which has been reflected in
fluctuations in global stock markets. The Manager monitors developments relating to COVID-19 and is co-ordinating its operational
response based on existing business continuity plans and on guidance from global health organisations, UK government and general
pandemic response best practice.
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Manager's Investment Report
Investment Objective
The Fund aims to deliver capital growth over the long-term (5 years or more).
Investment Policy
The Fund will invest at least 90% in companies which are incorporated, domiciled or conduct significant business in the United
Kingdom (UK).
The Fund will typically invest 90% (minimum 80%) in equities or equity related derivatives but may also invest in collective investment
schemes (up to 10% of Fund assets), corporate debt securities, other transferable securities, money market instruments, warrants, cash
and deposits.
The Fund is permitted to use derivatives for the purposes of efficient portfolio management and for investment purposes.
The Team
Anthony Cross, Julian Fosh, Victoria Stevens, Matt Tonge and Alex Wedge manage the Liontrust Economic Advantage Process.
Anthony, who was previously at Schroders, has managed the Liontrust Special Situations and UK Smaller Companies Funds since
launch and he started working with Julian at Liontrust in 2008. Julian has previously managed money at Scottish Amicable Investment
Managers, Britannic Investment Managers, Scottish Friendly Assurance Society and Saracen Fund Managers.
Victoria Stevens and Matt Tonge joined the team in 2015 to research and analyse investment opportunities primarily across the small
cap universe. In Victoria’s previous role as deputy head of corporate broking at FinnCap, she built up an extensive knowledge of the
smaller company investment universe. Matt added trading and analytical expertise to the team, having spent the previous nine years
on the Liontrust dealing desk, latterly winning an industry award for his work in mid and small cap stocks.
Alex Wedge joined the team in March 2020 from N+1 Singer, one of the largest dedicated small cap brokers in London. Alex spent
over seven years at N+1 Singer, latterly as a senior member of the equity sales team. His role included developing and
communicating investment ideas to buy side clients, as well as advising corporate clients on shaping their investment case and raising
equity capital.
The Process
The fund managers evaluate companies in the UK stock market for their possession of durable Economic Advantage. Companies must
possess at least one of the main advantages: intellectual property, strong distribution or recurring business (at least 70% of annual
turnover).
Strict risk scoring of companies determines stock weightings within the portfolios. Each company is graded against nine
criteria: financial risk (balance sheet and accounting risk, capital requirements and financial gearing), product dependency, customer
dependency, pricing risk, regulatory change, licence dependency, acquisition risk, valuation & environmental, social and governance
(ESG).
Every smaller company held in the Economic Advantage funds has at least 3% of its equity held by senior management and main
board directors. Companies are also assessed for employee ownership below the senior management and board and changes in
equity ownership are monitored.
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Manager's Investment Report (continued)
Performance of the Fund
In the six months to 30 November 2021 an investment in the Fund returned 2.6% (retail class) and 3.2% (institutional class). This
compares with a 1.9% return from the FTSE All-Share Index comparator benchmark, and a 0.2% return from the IA UK All Companies
sector, also a comparator benchmark.
From the Fund’s launch on 10 November 2005 to 30 November 2021, an investment in the Fund rose by 477% (retail class) and
545% (institutional class), compared to a rise of 161% in the FTSE All-Share Index, and 170% from the IA UK All Companies sector,
comparator benchmarks.
Source: Financial Express, bid to bid basis, total return (net of fees, income reinvested), figures show performance up to 30/11/21.
The primary class post-Retail Distribution Review is the institutional class, whereas pre-Retail Distribution Review the bundled Retail class
performance history is used, unadjusted for the lower fees of the post Retail Distribution Review classes.
Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as
well as rise and is not guaranteed. You may get back less than you originally invested.
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Manager's Investment Report (continued)
Risk and Reward profile
The Risk and Reward Indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher the rank
the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over time and may not
be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the Fund’s ranking on the risk
and reward indicator.

Typically lower rewards,
lower risk

1

2

Typically higher rewards,
higher risk

3

4

5

6

7

•

The Synthetic Risk and Reward Indicator (“SRRI”) is based upon historical data and may not be relied upon to gauge the future risk
profile of the Fund.

•

The SRRI shown is not guaranteed to remain the same and may shift over time.

•

The lowest category (1) does not mean ‘risk free’.

•

The Fund’s risk and reward category has been calculated using the methodology adopted by the Financial Conduct Authority. It is
based upon the rate by which the Fund or a representative fund or Index’s value has moved up and down in the past.

•

The Fund is categorised 5 for its exposure to UK companies.

•

The SRRI may not fully take into account the following risks:
− That a company may fail thus reducing its value within the Fund;
− Any company which has high overseas earnings may carry a higher currency risk.

•

The Fund may encounter liquidity constraints from time to time. In addition the spread between the price you buy and sell units will
reflect the less liquid nature of the underlying holdings.

•

The Fund may invest in companies listed on the Alternative Investment Market (AIM) which is primarily for emerging or smaller
companies. The rules are less demanding than those of the official List of the London Stock Exchange and therefore companies
listed on AIM may carry a greater risk than a company with a full listing.

•

The Fund may, under certain circumstances, make use of derivative instruments but it is not intended that their use will materially
affect volatility.

•

Counterparty Risk: any derivative contract, including FX hedging, may be at risk if the counterparty fails.

For full details of the Fund’s risks, please see the prospectus which may be obtained from Liontrust (address on page 1) or online at
www.liontrust.co.uk.
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Manager's Investment Report (continued)
The Market
The FTSE All-Share Index returned 1.9% in the six months to 30 November 2021.
Global stockmarkets made headway as evidence fed through of economic recovery following relaxations in public health restrictions.
This also led to supply-side shortages as logistics networks were stressed by the rebound in demand, while inflationary forces also
began to build. Initially, key central bankers globally seemed comfortable to label these forces as transitory, but it became increasingly
clear that the trend might be more persistent. However, with central bankers yet to take any concerted action to tighten monetary
policy, equity markets drifted higher.
On 25 November, the FTSE All-Share Index’s gain for this review period stood at 5.5%. But the index lost over 3% in the last three
trading days of the month following the identification of a concerning new Covid-19 variant: Omicron. The prospect of a fresh surge in
the pandemic sent shares lower, particularly those exposed to any potential public health measures that restrict social contact and
travel.
Fund Review
The Fund returned 3.2% (institutional class) in the six months to 30 November 2021. The FTSE All-Share Index comparator benchmark
returned 1.9% and the average return in the IA UK All Companies sector, also a comparator benchmark, was 0.2%.
Energy prices rose significantly as a result of the sharp recovery in global economic activity; for example, the Brent crude oil price rose
from $69.3 a barrel on 31 May to $84.4 by the end of October, before dropping back to $70.6 by 30 November as the
pandemic worsened again. Against this backdrop, BP and Royal Dutch Shell were among the Fund’s largest individual contributors to
performance. The participation in energy sector strength was, however, offset to some extent by share price weakness for John Wood
and Weir.
Shares in information and analytics company RELX were a top contributor after rising steadily across the six months. The company
stated that it has returned to the growth trajectory it was on before the pandemic as it delivered growth across almost all of its market
segments in the first half of 2021. Group revenue increased 4% and adjusted operating profit grew 11%, helped by an improvement
in operating margin to 30.1%.
Spirax-Sarco Engineering also performed very well. In May, it had upgraded its full-year operating profit growth guidance to 35%, a
result of a faster-than-expected recovery in global industrial production and exceptional Covid-19 vaccine related demand for one of its
divisions. It then released interim results in August that showed organic revenue growth of 17% and organic adjusted operating profit
growth of 42%. The thermal energy management and niche pumping specialist commented that growth in sales, profits and order
book was strong across all three of its business units.
Elsewhere amid the Fund’s large-cap holdings, strong contribution to Fund performance came from GlaxoSmithKline, Sage, and
Diageo. Better-than-expected Q3 cost control and strong sales of Covid-19 solutions at GlaxoSmithKline allowed it to raise full-year
adjusted earnings per share growth guidance (excluding Covid-19 solutions) to between -2% and -4%, up from a mid-to-high single
digit decline. While Sage reported a small drop in sales and profits in full-year results, there were enough promising trends to suggest
the company’s strategic investments are paying off through higher recurring and cloud revenues. Annualised recurring revenue rose 8%
to £1.68bn as its Sage Business Cloud product grew 19% to £997m. Subscriptions now account for 70% of revenues. Diageo
achieved full-year organic net sales growth of 16% as strong off-trade business allowed it to grow revenues in all regions despite the
negative impact that lockdown measures have had on the hospitality sector and on-trade business.
Among the Fund’s smaller companies, there were particularly strong showings from Kainos, YouGov and Next Fifteen
Communications. Kainos said increased client investment in digital solutions had driven strong demand for its services, leading it to
upgrades its sales guidance for this year. YouGov reported 18% full-year underlying revenue growth as it experienced strong demand
in all its three divisions: Data Products, Custom Research and Data Services. A trading update from Next Fifteen Communications
revealed an acceleration in growth that pushed performance ahead of its expectations. Revenues rose 21% year-on-year in the three
months to 30 April – including 17% organic growth – and growth accelerated further at the start of Q2.
While the prospect of fresh measures to tackle the Omicron variant of Covid-19 led to a sharp downwards adjustment in lateNovember for those stocks and sectors most exposed to social restrictions, the Fund has relatively low exposure to these businesses.
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Manager's Investment Report (continued)
Fund Review (continued)
The portfolio’s worst performing holdings largely reflected stock-specific setbacks rather than geopolitical or macroeconomic events. For
example, TI Fluid Systems dropped in November on news of an institutional investor selling a large stake. Bain Capital sold
40 million shares in a placing at 250p, a 9% discount, taking its stake in the company down from 44% to 37%. Shares in TI Fluid
Systems had proven resilient to a Q3 update earlier in the month that showed revenues fell heavily – down 15% − but by less than the
20% drop in global light vehicle production volumes. TI Fluid Systems makes highly engineered automotive fluid systems. The car
industry has been hit by microchip shortages and supply chain problems; TI Fluid Systems is cutting costs in light of the market
disruption.
TP ICAP was another weak holding after the performance of its new Liquidnet unit disappointed investors. Growth of 16% in its Energy
& Commodities division was the highlight for the interdealer broker as it indicated a 3% year-on-year decline in revenues in its third
quarter. Although TP ICAP says Liquidnet’s integration is going well, with cost synergies being realised ahead of expectations, revenues
are now expected to be at the lower end of the £160m - £180m range previously given. Lower equity market volumes in October
were blamed.
Renishaw slid as it became apparent that the company’s sale process announced earlier in 2021 would not achieve the high price
initially hoped for. The company ended the sale process as none of the proposals received met the objectives of the founders and
majority shareholders, who had stressed the importance of finding a buyer who would uphold the culture and long-term values of the
business.
Another large faller was iomart. It has been slow to adapt to the changing market environment in which it operates – notably the
dramatic shift from private to public cloud, which was accelerated by the Covid crisis. It issued a profit warning in April and another in
October, noting that customer churn remains higher than usual and revenues from hardware reselling and one-off consultancy have
dropped. We actively continue to assess iomart’s business prospects within the context of this shift.
Portfolio Changes
A handful of holdings left the Fund over the six months. Aggreko exited the portfolio after the completion of its £2.3bn takeover by I
Squared Capital Advisors and TDR Capital. Accesso Technology was sold after its senior management equity ownership level fell
below the 3% threshold required of all smaller companies held under the Economic Advantage process. The holding in IG Design was
also divested after significant disposals of stock by the senior management team. Additionally, the Fund closed out residual positions in
Auction Technology and Bango.
The Fund participated in the initial public offering of Big Technologies on AIM. Big Technologies is a provider of integrated hardware/
software solutions for the electronic monitoring of criminal offenders. The business has strong intellectual property, some of it patented,
and a key selling point to customers is its superior product design compared to competitors. It also boasts high levels of revenue
visibility, as contracts with its government customers are very long term in nature (averaging 3-5 years, but in some cases up to
12 years in duration).
Big Technologies has multiple avenues of growth ahead of it, including continuing to take market share and expand internationally in
its core Criminal Justice market, as well as expanding into adjacent large markets such as health and care, where its products also
have a number of existing and potential future applications. CEO and founder Sara Murray is a serial entrepreneur, having previously
founded and sold Confused.com, and retains 25% of the equity following the initial public offering.
A new position was also opened in specialist engineer IMI. The company designs, manufactures and services highly engineered
products that control the precise movement of fluids. Its sources of Economic Advantage are its extensive intellectual property, where it
has specialist knowledge in manufacturing valves used in some of the world’s harshest environments, and also its strong distribution
channels, with operations in over 50 countries.
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Manager's Investment Report (continued)
Outlook
Companies in most industries and sectors have been exposed to the economic frictions that have arisen during the economic recovery
from the pandemic (and the associated lockdowns), most notably wage cost inflation and supply chain problems. The companies held
in the Fund have also been affected, but we are confident that our investment process steers us to invest in the type of company that is
most likely to withstand these issues: those with strong barriers to competition, attractive market positions and a history of high returns.
One of the key benefits we believe durable competitive advantage confers is that of pricing power. A company with true pricing
power can pass on some or all cost inflation rather than having to absorb it through a reduction in profit margins, which looks set to be
a key attribute as we enter 2022. Another key post-pandemic trend for the year ahead is likely to be an acceleration in the
digitalisation of the economy. The shift to digital is one that affects pretty much every company in every sector, both positively and
negatively. We think this will be a tailwind to growth for many of our smaller companies which have technology at the heart of their
businesses.

Anthony Cross, Julian Fosh, Victoria Stevens, Matt Tonge & Alex Wedge
Fund Managers
December 2021

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as
well as rise and is not guaranteed. You may get back less than you originally invested.
Material portfolio changes by value
Purchases

Sales

Big Technologies
IMI
John Wood
Hargreaves Lansdown
Sage
Smart Metering Systems
Craneware
Bunzl
Moonpig
GlaxoSmithKline

Aggreko
IG Design
Spirax-Sarco Engineering
Kainos
Gamma Communications
YouGov
Impax Asset Management
Ideagen
Bango
RWS
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Authorised Status
The Fund is an authorised unit trust scheme (“the Scheme”) under Section 243 of the Financial Services and Markets Act
2000 (authorisation orders) and the Financial Conduct Authority’s Collective Investment Schemes Sourcebook and is categorised as a
UCITS scheme.

Certification of Financial Statements by Partners of the Manager
We certify that this Manager’s Report has been prepared in accordance with the Financial Conduct Authority’s Collective Investment
Schemes Sourcebook.

Martin Kearney
Partner

Antony Morrison
Partner, Head of Finance

Liontrust Fund Partners LLP
25 January 2022
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Performance Tables (unaudited)
as at 30 November 2021
Net asset value
Period end

Units in Issue

30 November 2021
Advised Income

Net Asset Value
(£’000)

Net Asset Value
per unit (p)

1,913,293

9,593

501.40

B Income
Institutional Accumulation

11,158,697
918,137,666

12,322
1,153,822

110.42
125.67

Institutional Income
Mandate Income

887,793,884
283,109,356

4,477,065
339,861

504.29
120.05

33,009,761

164,109

497.15

1,850,136

8,989

485.86

B Income+
Institutional Accumulation

7,945,397
794,674,830

8,511
966,583

107.11
121.63

Institutional Income
Mandate Income
Retail Income
31 May 2020
Advised Income

917,188,637
308,556,627
34,400,361

4,476,068
358,267
166,354

488.02
116.11
483.58

Retail Income
31 May 2021
Advised Income

Institutional Accumulation
Institutional Income
Mandate Income
Retail Income
31 May 2019
Advised Income
Institutional Accumulation†
Institutional Income
Mandate Income^
Retail Income
+ Launched on 3 February 2021.
† Launched on 5 July 2018.
^ Launched on 4 June 2018.
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2,099,721

8,440

401.95

491,905,245
1,004,494,278
676,120,763
42,724,758

489,505
4,053,733
649,030
171,000

99.51
403.56
95.99
400.24

2,211,460
152,853,779
971,492,218

9,410
158,345
4,150,486

425.50
103.59
427.23

319,860,000

324,802

101.55

46,981,035

198,992

423.56
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Portfolio Statement (unaudited)
as at 30 November 2021

Holding/
Nominal value

6,011,332
15,110,732

42,206,820

6,492,726

Market
value
(£’000)

Percentage
of total net
assets (%)

EQUITIES (96.57%)

5,730,787

93.08

UNITED KINGDOM (91.17%)

5,349,510

86.88

Advertising (1.33%)

86,533

1.41

Next Fifteen Communications+
Pebble+

64,622
21,911

1.05
0.36

Auto Parts & Equipment (2.16%)

91,800

1.49

TI Fluid Systems

91,800

1.49

Beverages (3.69%)

246,009

4.00

Diageo

246,009

4.00

1,016,287

16.51

Stock description

Commercial Services (19.74%)
9,272,731

Clipper Logistics

61,478

1.00

2,158,704
31,572,309
9,917,126
6,124,954
21,437,092
11,110,177
5,671,413

Intertek
Pagegroup
RELX
Robert Walters
RWS+
Savills
YouGov+

117,002
197,169
231,565
46,550
134,732
144,988
82,803

1.90
3.20
3.76
0.76
2.19
2.36
1.34

Computers (1.68%)

104,680

1.70

Kainos

104,680

1.70

Cosmetics & Personal Care (2.81%)

155,014

2.52

Unilever

155,014

2.52

Distribution & Wholesale (0.78%)

72,087

1.17

Bunzl

72,087

1.17

596,088

9.68

41,436
50,252
37,151

0.67
0.82
0.60

126,312
80,430

2.05
1.31

87,299

1.42

5,512,364

3,973,201

2,515,251

Diversified Financial Services (10.75%)
10,624,558
2,716,318
1,423,426

AJ Bell
Alpha+
Brooks Macdonald+

9,436,807
6,083,931

Hargreaves Lansdown
Impax Asset Management+

15,025,637

IntegraFin

11

LIONTRUST SPECIAL SITUATIONS FUND

Portfolio Statement (unaudited) (continued)
as at 30 November 2021

Holding/
Nominal value

Stock description

Market
value
(£’000)

Percentage
of total net
assets (%)

EQUITIES (continued)
UNITED KINGDOM (continued)
Diversified Financial Services (continued)
4,022,245
6,718,131

Mortgage Advice Bureau+
PayPoint

51,284
40,779

0.83
0.66

64,812,406

TP ICAP

81,145

1.32

Electronics (7.90%)

476,420

7.73

Renishaw
Rotork
Smart Metering Systems+
Spectris

104,709
152,648
87,082
131,981

1.70
2.48
1.41
2.14

Engineering & Construction (0.00%)

32,018

0.52

IMI

32,018

0.52

Food Services (2.84%)

158,819

2.58

Compass

158,819

2.58

Healthcare Services (1.03%)

60,574

0.98

CareTech+

60,574

0.98

Household Products (2.62%)

152,236

2.47

Reckitt Benckiser

152,236

2.47

74,034

1.21

2,316,565
44,529,900
10,898,912
3,767,648

1,883,390

10,584,376

10,589,941

2,466,960

Housewares (0.64%)
Internet (1.18%)
10,392,281

iomart+

15,256

0.25

3,815,465
6,259,005

Moonpig
Rightmove

12,286
46,492

0.20
0.76

Machinery Construction & Mining (2.59%)

138,215

2.25

Weir

138,215

2.25

Machinery Diversified (2.86%)

183,151

2.97

Spirax-Sarco Engineering

183,151

2.97

8,445,791

1,161,755
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Portfolio Statement (unaudited) (continued)
as at 30 November 2021

Market
value
(£’000)

Percentage
of total net
assets (%)

Media (0.73%)

56,910

0.92

Future

56,910

0.92

Oil & Gas Producers (2.97%)

186,662

3.03

BP

186,662

3.03

Oil & Gas Services (1.09%)

79,023

1.28

John Wood
Plexus+

78,374
649

1.27
0.01

Pharmaceuticals (5.04%)

355,155

5.77

1,709,489

AstraZeneca

141,751

2.30

14,034,170

GlaxoSmithKline

213,404

3.47

Retail (2.36%)

139,807

2.27

Domino's Pizza

139,807

2.27

Software (8.23%)

592,750

9.63

Holding/
Nominal value

Stock description
EQUITIES (continued)
UNITED KINGDOM (continued)

1,543,122

57,969,571

39,354,109
7,634,436

38,663,582

18,847,321

Big Technologies+

49,945

0.81

3,198,932

Craneware+

81,893

1.33

26,553,098
5,798,721
17,663,780
43,715,599

dotdigital+
EMIS+
Ideagen+
Learning Technologies+

49,707
75,035
44,866
73,267

0.81
1.22
0.73
1.19

28,090,383

Sage

218,037

3.54

Telecommunications (4.67%)

212,576

3.45

6,442,093

Gamma Communications+

109,258

1.77

7,886,903

GlobalData+

103,318

1.68

Textiles (1.48%)

82,662

1.34

Coats

82,662

1.34

133,974,252
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Portfolio Statement (unaudited) (continued)
as at 30 November 2021

Holding/
Nominal value

Market
value
(£’000)

Percentage
of total net
assets (%)

NETHERLANDS (3.01%)

218,876

3.56

Oil & Gas Producers (3.01%)

218,876

3.56

Royal Dutch Shell

218,876

3.56

JERSEY (0.97%)

81,307

1.32

Diversified Financial Services (0.97%)

81,307

1.32

JTC

81,307

1.32

IRELAND (1.42%)

81,094

1.32

Computers (1.42%)

81,094

1.32

Keywords Studios+

81,094

1.32

5,730,787

93.08

425,985

6.92

6,156,772

100.00

Stock description
EQUITIES (continued)

14,053,915

9,760,785

2,990,188

Portfolio of investments
Net other assets
Total net assets

All securities are approved securities traded on eligible securities markets, as defined by the Collective Investment Scheme Sourcebook,
unless otherwise stated.
All equity investments are in ordinary shares unless otherwise stated.
Comparative figures shown in brackets relate to 31 May 2021.
+ AIM listed.
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LIONTRUST SPECIAL SITUATIONS FUND

Financial Statements (unaudited)
Statement of Total Return (unaudited)
for the period ended 30 November 2021

(£’000)
Income
Net capital gains
Revenue
Expenses

(£’000)

158,167
49,196
(23,686)

–

–

36,407
–

25,510
–

Net revenue after taxation

1.6.2020 to
30.11.2020
(£’000)
319,176

62,926
(26,519)

Interest payable and similar charges
Net revenue before taxation
Taxation

1.6.2021 to
30.11.2021
(£’000)

36,407

25,510

Total return before distributions
Distributions

194,574
(376)

344,686
–

Change in net assets attributable to unitholders
from investment activities

194,198

344,686

1.6.2021 to
30.11.2021
(£’000)

1.6.2020 to
30.11.2020
(£’000)

Statement of Change in Net Assets Attributable to Unitholders (unaudited)
for the period ended 30 November 2021

(£’000)
Opening net assets attributable to unitholders
Amounts received on issue of units
Amounts paid on cancellation of units

(£’000)

5,984,772
692,041
(714,239)

5,371,708
854,503
(845,145)

(22,198)

9,358

Change in net assets attributable to unitholders
from investment activities

194,198

344,686

Closing net assets attributable to unitholders

6,156,772

5,725,752

The opening net assets attributable to unitholders for the current period do not equal the closing net assets attributable to unitholders for
the comparative period as they are not consecutive periods.
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LIONTRUST SPECIAL SITUATIONS FUND

Financial Statements (unaudited) (continued)
Balance Sheet (unaudited)
as at 30 November 2021
30.11.2021
(£’000)

31.5.2021
(£’000)

5,730,787

5,779,576

30,804
413,282

52,977
244,449

6,174,873

6,077,002

Liabilities
Creditors:
Distribution payable
Other creditors

–
(18,101)

(52,882)
(39,348)

Total liabilities

(18,101)

(92,230)

6,156,772

5,984,772

Assets
Fixed assets
Investments
Current assets:
Debtors
Cash and bank balances
Total assets

Net assets attributable to unitholders
Accounting Policies

The financial statements have been prepared on a going concern basis in accordance with United Kingdom Generally Accepted
Accounting Practice ("UK GAAP") and the Statement of Recommended Practice "Financial Statements of UK Authorised Funds" issued by
the Investment Association in May 2014 (the "SORP") and updated in June 2017, the COLL and the Fund's Trust Deed and Prospectus.
In applying UK GAAP, the financial statements have been prepared in compliance with Financial Reporting Standard 102, ‘The
Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland’ ("FRS 102").
The accounting policies applied are consistent with those of the annual financial statements for the year ended 31 May 2021 and are
described in those financial statements.
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Securities Financing Transactions (unaudited)
as at 30 November 2021
Securities Lending
Securities lending transactions entered into by the Fund are subject to a written legal agreement between the Fund and the Stock
Lending Agent, The Bank of New York Mellon (London Branch), a related party to the Fund, and separately between the Stock Lending
Agent and the approved borrowing counterparty. Collateral received in exchange for securities lent is transferred under a title transfer
arrangement and is delivered to and held in an account with a tri-party collateral manager in the name of The Bank of New York
Mellon (International) Limited (“the Depositary”) on behalf of the Fund. Collateral received is segregated from the assets belonging to
the Fund's Depositary or the Stock Lending Agent.
The total income earned from securities lending transactions is split between the relevant Fund and the Stock Lending Agent. The Fund
receives 70% while the Stock Lending Agent receives 30% of such income, with all operational costs borne out of the Stock Lending
Agent’s share.
Return and cost
The table below shows the net income earned by the Fund from securities lending activity during the period.

Securities lending
Gross return
% of total
Cost

Collective
Investment
Undertaking
(£’000)

Manager of
Collective
Investment
Undertaking
(£’000)

Third Parties
(e.g. lending
agent)
(£’000)

Total
(£’000)

47
70%
–

–
0%
–

20
30%
–

67
100%
–

Securities Lending
The following table details the value of securities on loan as a proportion of the Fund’s total lendable assets and Net Asset Value (NAV)
as at 30 November 2021. The income earned from securities lending are also shown for the period ended 30 November 2021.
Total lendable assets represents the aggregate value of assets forming part of the Fund’s securities lending programme. This excludes
any assets held by the Fund that are not considered lendable due to any market, regulatory, investment or other restriction.
Securities on loan
% of lendable assets

% of NAV

Income earned
(£’000)

2.34

2.07

47
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Securities Financing Transactions (unaudited)(continued)
as at 30 November 2021
Securities Lending (continued)
The following table details the value of securities on loan and associated collateral received, analysed by counterparty as at
30 November 2021.
Securities Lending
Counterparty’s
country of
establishment

Amount
on loan
(£’000)

Collateral
received
(£’000)

Barclays Capital Securities Limited
Citigroup Global Markets Limited

UK
UK

244
55,609

256
61,329

Goldman Sachs International
J.P. Morgan Securities Plc

UK
UK

337
7,073

354
8,131

UK
Canada
Switzerland

1,261
53,510
9,173

1,377
58,902
10,171

127,207

140,520

Counterparty

Merrill Lynch International
The Bank of Nova Scotia
UBS
Total

All securities on loan have an open maturity tenor as they are recallable or terminable on a daily basis.
Collateral
The Fund engages in activities which may require collateral to be provided to a counterparty (“collateral posted”) or may hold collateral
received (“collateral received”) from a counterparty.
The following table provides an analysis by currency of the underlying cash and non-cash collateral received / posted by way of title
transfer collateral arrangement by the Fund, in respect of securities lending transactions, as at 30 November 2021.
Cash
collateral
received
(£’000)

Cash
collateral
posted
(£’000)

Non-cash
collateral
received
(£’000)

Non-cash
collateral
posted
(£’000)

AUD

-

-

507

-

CHF
EUR
GBP
HKD

-

-

3,602
34,529
41,728
474

-

JPY

-

-

3,286

-

NZD
SEK
USD

-

-

2
1
56,391

-

Total

-

-

140,520

-

Currency
Securities lending transactions

Non-cash collateral received by way of title transfer collateral arrangement in relation to securities lending transactions cannot be sold,
re-invested or pledged.

18

LIONTRUST SPECIAL SITUATIONS FUND

Securities Financing Transactions (unaudited)(continued)
as at 30 November 2021
Collateral (continued)
The following table provides an analysis of the type, quality and maturity tenor of non-cash collateral received / posted by the Fund by
way of title transfer collateral arrangement in respect of securities lending transactions, as at 30 November 2021.

1-7
days
(£’000)

8 - 30
days
(£’000)

31 - 90
days
(£’000)

–

343

2,216

Recognised equity
index

–

–

Total

–

343

Collateral type and
quality

Maturity Tenor
91 - 365
days
(£’000)

More than
365 days
(£’000)

Open
transactions
(£’000)

Total
(£’000)

8,194

42,846

–

53,599

–

–

–

86,921

86,921

2,216

8,194

42,846

86,921

140,520

Collateral received securities lending
Fixed income
Investment grade
Equities

Investment grade securities are those issued by an entity with a minimum investment grade credit rating from at least one globally
recognised credit rating agency; Standard & Poor’s, Moody’s or Fitch.
A recognised equity index contains at least 20 equities where no single equity represents more than 20% of the total index and no five
equities combined represent more than 60% of the total index.
The maturity tenor analysis for fixed income securities received as collateral is based on the respective contractual maturity date, while
for equity securities and exchange traded funds (ETFs) received as collateral are presented as open transactions as they are not subject
to a contractual maturity date.
As at 30 November 2021, all non-cash collateral received by the Fund in respect of securities lending transactions is held by the
Fund’s Trustee (or through its delegates).
The following table lists the top ten issuers (or all the issuers if less than ten) by value of non-cash collateral received by the Fund by
way of the title transfer collateral arrangement across securities lending transactions as at 30 November 2021.

Issuer

Value
(£’000)

% of the Fund's
NAV

Citigroup Global Markets Limited
The Bank of Nova Scotia
UBS

61,329
58,902
10,171

1.00
0.96
0.16

8,131
1,377

0.13
0.02

354
256

0.01
0.00

140,520

2.28

J.P. Morgan Securities Plc
Merrill Lynch International
Goldman Sachs International
Barclays Capital Securities Limited
Total
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Additional Information (unaudited)
Trust Deed: The Fund was established by a Trust Deed made between the Manager and the Trustee dated 5 September 2005.
Prospectus: Copies of the Fund’s Prospectus are available free of charge from the Manager upon request, and from our website,
www.liontrust.co.uk.
Unit type: The Fund issues income and accumulation units. Investors can elect at any time to have any income either paid out or
automatically reinvested to purchase units at no initial charge.
Pricing and dealing: A buying price (the price at which you have bought the units in the Fund and being the higher) and a selling
price (the price at which you can sell the units back to the Manager and being the lower) are always quoted for the Fund. The buying
price includes the Manager’s initial charge.
Dealing in all unit trusts operated by Liontrust Fund Partners LLP may be carried out between 09.00 and 17.00 hours on any business
day. Professional investors and advisers may buy and sell units over the telephone; private investors are required to instruct the
Manager in writing for initial purchases, but can deal over the telephone thereafter. Prices are quoted on a ‘forward’ basis. This means
that all deals are based on a price that is calculated at the next valuation point (which is 12.00 hours on each business day) following
receipt of instructions. Instructions received before 12.00 hours will be priced at 12.00 hours that day, whilst those deals taken later in
the day will receive the next dealing price which is fixed at 12.00 hours on the following business day.
The minimum initial lump sum investment in the Fund is £1,000, the minimum additional investment is £1,000 and the amount you
may sell back to the Manager at any one time is £500. Please refer to the Prospectus for more details.
A contract note in respect of any purchase will be issued the day following the dealing date. Unit certificates will not be issued.
Instructions to sell your units may be required to be given by telephone and then confirmed in writing to Liontrust Fund Partners LLP at
PO Box 373, Darlington, DL1 9RQ. A contract note confirming the instruction to sell will be issued the day following the dealing day.
Following receipt of a correctly completed Form of Renunciation, a cheque in settlement will be sent directly to you or your bank/
building society, if proof of ownership of the account has been received by us, in four business days. Liontrust does not make or accept
payments to or from third parties unauthorised by the Financial Conduct Authority or other financial regulator.
Management charges and spreads: The initial charge and annual management fees per unit class are detailed below.

Initial charge
Advised Income
B Income
Institutional Accumulation
Institutional Income
Mandate Income
Retail Income
*

%
up to 2
up to 5
Nil
Nil
Nil
up to 5

Ongoing charges figure*
Advised Income
B Income
Institutional Accumulation
Institutional Income
Mandate Income
Retail Income

%
1.07
1.32
0.82
0.82
0.72
1.82

Included within the
OCF is the Annual
Management Charge**
Advised Income
B Income
Institutional Accumulation
Institutional Income
Mandate Income
Retail Income

%
1.00
1.25
0.75
0.75
0.65
1.75

The OCF covers all aspects of operating a Fund during the course of its financial period. These include the annual charge for managing the Fund, administration and
independent oversight functions, such as trustee, custody, legal and audit fees. The OCF excludes portfolio transaction costs except for an entry/exit charge paid by the
Fund when buying or selling units in another Fund.

** These are the annual costs of running and managing the Fund.

Publication of prices: The price of units in the Fund is quoted on our website, www.liontrust.co.uk and other industry websites such as
www.trustnet.com. Daily and historic Fund prices are available from our Dealing and Administration team on 0344 892 0349.
Capital Gains Tax: As an authorised unit trust, any capital gains made within the Fund is exempt from UK Capital Gains Tax. An
individual investor is subject to capital gains tax on gains made on their investment, however an individual’s first £12,300 of net gains
on disposals in the 2021-2022 tax year are exempt from tax (2020-2021: £12,300).
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Additional Information (unaudited) (continued)
Income Tax: UK tax resident individuals are now entitled to a new tax-free dividend allowance in place of the dividend tax credit.
Consequently, all income from dividend distributions is now regarded as gross income.
UK resident individuals who are not liable to tax are not able to reclaim the tax credits from the HM Revenue and Customs. In the case
of UK resident individuals who are liable to starting or basic rate tax only, the tax credit will match his or her liability on the distribution
and there will be no further tax to pay and no right to claim repayments from the HM Revenue and Customs. In the case of a higher
rate tax payer, the tax credit will be set against, but not fully match, his or her tax liability on the distribution. Such people will have an
additional tax liability to pay.
Assessment of Value: The regulator - the FCA - has asked every asset manager to assess the value of the funds they run. Assessing
value goes beyond performance and costs and encompasses a minimum of seven criteria mandated by the FCA. The assessment of
value of the Fund and the other UK-domiciled funds managed by Liontrust will be conducted as at 31 August each year. The
assessment of value report can be viewed on the Liontrust website www.liontrust.co.uk/assessment-of-value.
Important information: Past performance is not a guide to future performance. The value of an investment and the income generated
from it can fall as well as rise and is not guaranteed. You may get back less than you originally invested. The issue of units may be
subject to an initial charge and this is likely to have an impact on the realisable value of your investment, particularly in the short term.
You should always regard unit trust investment as long term.
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Liontrust Fund Partners LLP
PO Box 373, Darlington, DL1 9RQ
0344 892 0349
Facsimile 0207 964 2562
Liontrustadmin@bnymellon.com

Liontrust Fund Partners LLP is authorised and regulated by the Financial Conduct Authority.

