
The GF Absolute Return Bond Fund has been managed since 
launch in June 2018 by David Roberts, Phil Milburn and Donald 
Phillips. Absolute Return is one of three strategies run by the 
trio, who aim to manage this with a lower level of risk than their 
Strategic Bond and High Yield Bond funds. Key to this is the 
focus on short-dated investment grade credit for the majority of 
the portfolio, which is designed to provide a steady cash-plus 
return throughout the cycle.

How the Liontrust GF Absolute 
Bond Fund is differentiated
• Since launch to the end of December 2020, the GF Absolute 

Return Fund has produced a net return of 3.0% in euros and 
9.2% in US dollars*.

• The Fund aims to generate a positive absolute return over 
continuous rolling 12-month periods irrespective of market 
conditions through a combination of capital growth and income. 

• The Fund invests in developed markets and up to a maximum of 
20% in emerging markets. With a 0%-2% value at risk limit, this 
is a relatively low risk but not a no-risk Fund.

• A distinct, rigorous and repeatable investment process is used 
to manage the Fund. This is designed to enable the managers 
to invest in the parts of the market they believe can generate the 
best risk/return performance opportunities.

• Portfolio construction consists of a ‘carry’ component, in which 
the managers take the income from short-dated corporate bonds. 
This comprises the majority of holdings and is coupled with three 
additional sources of returns: rates, allocation and selection (for 
more on this, see page three).

• The team of three fund managers have more than 60 years 
of combined investment experience and all worked together 
before joining Liontrust at the start of 2018.

• David Roberts and Phil Milburn have strong track records of 
managing strategic and global bond funds. From 30 November 
2007 to 31 July 2017, they delivered a gross return of 64.4% 
from the funds they managed against 40.8% from the average 
manager in the Citywire Bonds – Global Flexible sector.**

• Decision making within the team is streamlined because it 
consists of only three experienced fund managers. The team 
does not have an investment committee or analysts, resulting in 
a focused portfolio of the managers’ best ideas in bond markets. 
The Fund does not invest in equities.

Liontrust Global Fixed Income

Past performance is not a guide to future performance. 
Please remember that, as with all investments, there are 
risks. The value of investments and income derived from 
them may go down as well as up and you may not get back 
the full amount invested.

*Source: FE Analytics, A5 (euro) share class from 11.07.18 to 
31.12.20, B5 (US dollar) share class from 26.06.18 to 31.12.20, 
total return, net of fees and interest reinvested.

**Source: Citywire Discovery, data from 30.11.07 to 31.07.17. 
Performance in EUR based on all funds registered for sale in the 
global peer group the manager has run in the sector during the 
period. Total returns calculated gross of tax, ignoring the effect of 
initial charges and with income reinvested at the ex-dividend date.
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David Roberts, Phil Milburn and Donald Phillips, who all joined 
Liontrust in early 2018, have more than 60 years of combined 
investment experience. Before Liontrust, David and Phil worked 
together at Kames Capital for 14 years, where David was Head of 
the Fixed Income team and Phil was Head of Investment Strategy. 
They launched one of the first strategic bond funds in 2003 and 

have been investing in high yield on a global basis since 2003. 
Donald was previously an investment manager in the Credit team 
at Baillie Gifford and worked with David and Phil at Kames Capital 
for three years from 2005 to 2008. He was co-manager of the 
Baillie Gifford High Yield Bond Fund from June 2010 to 2017 and 
the US High yield strategy.

Meet the experienced fund management team

The Liontrust Global Fixed Income process

rotections 
operational and contractual, such as 
structure and covenants

isks 
credit, business and market 

nterest cover 
leverage and other key ratios 

ustainability 
of cash flows and environmental, 
social and governance (ESG) factors

 otivations 
of management and shareholders

The fund managers believe fixed income markets are inefficient 
and there are myriad ways of adding value to investors’ portfolios. 
The inefficiencies are caused by many market protagonists 
who are not price sensitive, ranging from the macroeconomic 
distortions caused by central banks to the idiosyncratic 
scenarios when companies need to raise debt finance and 
price accordingly. The Liontrust Global Fixed Income 
investment process is designed to take advantage of 
these inefficiencies through a thorough understanding 
of the economic environment and detailed analysis 
of individual companies and bonds. The process 
uses the same framework to garner a thorough 
understanding of the economic environment 
and for company analysis: fundamentals, 
valuations and technicals (FVT). These 
three factors are examined regardless 
of whether the managers are 
considering a duration position or 
an investment in a speculative 
grade rated company.

In judging whether a company is an attractive long-term 
investment, the managers analyse the following factors, which 
they call our PRISM:
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Past performance is not a guide to future performance, 
investments can result in total loss of capital. Please refer to the 
Key Risks section for more information. *Source: FE Analytics, 
A5 share class from 11.07.18 to 31.12.20, B5 share class 
from 26.06.18 to 31.12.20, total return, net of fees and 
interest reinvested. Discrete data is not available for five full 12 
month periods due to the launch date of the portfolio.

Performance of the Fund*
10%

8%

6%

4%

2%

0%

-2%

-4%

-6%

Liontrust GF Absolute Return Bond A5 Acc (EUR)

Liontrust GF Absolute Return Bond B5 Acc (USD)

Absolute Return Strategy

Discrete years’ performance (%), to previous quarter-end: Dec-20 Dec-19

Liontrust GF Absolute Return Bond B5 Acc (USD) 3.7 4.3

Liontrust GF Absolute Return Bond A5 Acc (EUR) 2.1 1.3

Alpha sourcesPortfolio engine:  
Up to 95% of physical assets
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Carry Component
The carry component invests in 
short-dated developed market 
credit. These relatively low beta 
investments enable the Fund to 
harvest the excess spread while 
simultaneously taking advantage of 
the natural “pull-to-par” of bonds 
as they approach maturity. This part 
of the Fund can only buy bonds that 
have an investment grade rating: 
any bond cut to high yield must 
either be sold or have its weighting  
added to the calculation of the 
Fund’s credit investment limit.

Rates:
The starting point for active duration positioning (excluding 
the contribution from the carry component) is zero. Yield curve 
positioning is useful through the cycle: frequently, when short rates 
rise, longer-dated bonds outperform shorter-dated bonds. The Fund 
can capture yield curve positions in a duration neutral fashion, 
prioritising rates’ alpha over beta. 

Allocation:
The spectrum of available investments includes sovereign debt, 
investment grade credit, collateralised debt, emerging market 
sovereign and corporate debt, asset backed securities and high 
yield. All of these can be issued in various currencies, fixed or 
floating form or even be most easily accessed via liquid derivatives. 
We use quantitative screens, as well as our experience of managing 
through the cycle, to identify opportunities.

Selection:
Stock selection is critical for the Fund as an alpha source in its own 
right as well as the principal way of avoiding downgrade and 
default risk within the carry component.



Past performance is not a guide to future performance. Do remember that the value of an 
investment and the income generated from them can fall as well as rise and is not guaranteed, 
therefore, you may not get back the amount originally invested and potentially risk total loss of 
capital. The portfolios’ investments are subject to normal fluctuations and other risks inherent 
when investing in securities. The issue of units/shares in Liontrust Funds may be subject to an 
initial charge, which will have an impact on the realisable value of the investment, particularly in 
the short term. Investments should always be considered as long term.

Investment in the GF Absolute Return Bond Fund involves foreign currencies and may be subject 
to fluctuations in value due to movements in exchange rates. The value of fixed income securities 
will fall if the issuer is unable to repay its debt or has its credit rating reduced. Generally, the 
higher the perceived credit risk of the issuer, the higher the rate of interest. Bond markets may 
be subject to reduced liquidity. The Fund may invest in emerging markets/soft currencies and in 
financial derivative instruments, both of which may have the effect of increasing volatility.

Key risks

Who to contact for more information

Liontrust

@Liontrustviews

@LiontrustHeroes

/LiontrustHeroes

Client Services: +44 (0)20 3908 8746

international@liontrust.co.uk

liontrust.eu

This document is issued by Liontrust Fund Partners LLP (2 Savoy Court, London WC2R 0EZ), authorised 
and regulated in the UK by the Financial Conduct Authority (FRN 518165) to undertake regulated 
investment business.

It should not be construed as advice for investment in any product or security mentioned, an offer to 
buy or sell investments mentioned, or a solicitation to purchase securities in any company or investment 
product. Examples of funds are provided for general information only to demonstrate our investment 
philosophy. Citywire information is proprietary and confidential to Citywire Financial Publishers Ltd 
(‘Citywire’), may not be copied and Citywire excludes any liability arising out of its use.

The document contains information and analysis that is believed to be accurate at the time of publication, 
but is subject to change without notice. Whilst care has been taken in compiling the content of this 
document, no representation or warranty, express or implied, is made by Liontrust as to its accuracy or 
completeness, including for external sources (which may have been used) which have not been verified.

All the information provided should be treated as confidential, information may constitute material non-
public information, the disclosure of which may be prohibited by law, and the legal responsibility for its 
use is borne solely by the recipient. If this document has been produced for a professional audience it 
should not be distributed to, or relied upon by, retail investors.

It should not be copied, faxed, reproduced, divulged or distributed, in whole or in part, without the 
express written consent of Liontrust.

Always research your own investments and (if you are not a professional or a financial adviser) please 
consult suitability with a regulated financial adviser before investing. Any decision to invest should 
be always based on the relevant brochure. It contains important information which should be read 
before investing in any portfolio and they can be obtained free of charge directly from Liontrust or from  
www.liontrust.co.uk. 2021.01 [19/814]

All our documents are printed on recycled paper or paper 
from a sustainable source in accordance with either 
the FSC, PEFC or EU Ecolabel criteria to help keep our 
environmental impact to a minimum.

Disclaimer


