
LIONTRUST GF 
SF EUROPEAN 
CORPORATE 
BOND FUND

The Fund has been managed by Stuart Steven, Kenny Watson 
and Aitken Ross since launch on 29 May 2018. The Fund aims 
to maximise total returns (a combination of income and capital 
growth) over the long term predominately by investing in European 
fixed income markets. To achieve this, the Fund combines dynamic 
management of top-down positioning with an integrated approach 
to sustainability that is key to the stock selection process.

How the Liontrust GF SF European 
Corporate Bond Fund is differentiated
THE FUND

• The team’s proprietary Sustainable Fixed Income investment process 
(which has been developed and honed over 18 years) is applied 
to the management of the Fund. The process is designed to identify 
high-quality and sustainable companies and then to construct a 
portfolio that seeks to maximise value over the medium to long term.

• The investment mandate of the Fund provides the flexibility to 
dynamically change the macro positioning of the portfolio to reflect 
changes in the market and economic environment.

• Interest rate and credit risk is managed throughout the economic 
cycle, with the aim to reduce volatility over the long term.

• Greater flexibility within the mandate means the Fund will be less 
sensitive to rises in government bond yields than many mainstream 
credit portfolios.

• The Fund typically invests a minimum of 80% of the portfolio in euro 
denominated corporate bonds (including supranational institutions). 

• In addition, the Fund is permitted to invest in government bonds and 
up to 20% can be invested in non-euro denominated fixed income 
securities, which are typically hedged back into the base currency 
of the Fund (euros).

• The managers focus on high-quality issuers and believe this can 
reduce bond specific risk.

• The investment process combines credit analysis with a detailed 
sustainability assessment to evaluate quality, whilst identifying 
the bonds issued by these companies that offer the optimal risk/
reward profile. 

SUSTAINABILITY

• Detailed sustainability analysis is performed within the investment 
team as the managers believe this helps to identify high-quality 
companies that in turn will reduce issuer specific tail-risk.

• The approach to sustainability is transparent, and this includes 
publishing details of the screening criteria and holdings. In addition, 
the team’s portfolios are independently analysed for adherence to 
the screening criteria, as well as to assess the environmental, social 
and governance (ESG) and carbon qualities. 

• The Fund invests in the bonds of well managed companies whose 
products and operations capitalise on transformative changes that 
will have a positive impact on society and/or companies that 
demonstrate leading ESG credentials.

FUND MANAGERS

• Stuart Steven, Kenny Watson and Aitken Ross have more than 50 
years of combined investment experience in managing fixed income.

Past performance is not a guide to future performance. 
Please remember that, as with all investments, there are 
risks. The value of investments and income derived from 
them may go down as well as up and you may not get back 
the full amount invested.

Liontrust Sustainable Investment



Past performance is not a guide to future performance. Please remember that, as with all investments, there are risks. The value of 
investments and income derived from them may go down as well as up and you may not get back the full amount invested.

Stuart Steven, Kenny Watson and Aitken Ross have more than 
50 years of combined investment experience in managing fixed 
income. They transferred to Liontrust as part of the acquisition of  
Alliance Trust Investments (ATI) in April 2017. Stuart was previously 

Investment Director at Scottish Widows Investment Partnership. 
Kenny was formerly at Ignis Asset Management where he was 
responsible for the sub investment grade bond portfolios. Aitken 
started his career in the graduate scheme at ATI.

Meet the experienced fund management team

The Sustainable Fixed Income process
Macroeconomic analysis is used to determine the managers’  
top-down view of the world and this helps shape all aspects 
of portfolio construction and appetite for risk. After this, the 
managers aim to focus on high-quality issuers and believe this 
can reduce bond-specific risk. Their assessment of quality is a 
distinctive part of their process, in which they combine traditional 
credit analysis with a detailed sustainability assessment based on 
their proprietary model.

The fund managers assess individual bonds for whether they 
believe the bonds offer attractive long-term returns and for 

absolute and relative valuations. There is no point in investing in 
a bond merely because it is cheap relative to others in the sector 
if the fund managers believe the total returns are not attractive to 
the end investor.

The fund managers seek the best value bonds issued by high-
quality issuers across the capital structure, along the maturity 
curve and that have been issued in the primary credit markets 
(UK, US and Europe).



Source: Financial Express, Bloomberg, from 29.05.18 to 31.12.19. Total return (net 
of fees, income reinvested), primary share class (A5 Acc) in euros versus comparator 
benchmark iBoxx Euro Corporate All Maturities Index and reference index iBoxx Euro 
Corporates 1-5yr index. Discrete data is not available for five full 12 month periods 
due to the launch date of the portfolio.

Performance of the Liontrust GF SF 
European Corporate Bond Fund

To previous quarter 12 months ending Dec-19

Liontrust GF Sustainable Future European Corporate 
Bond A5 Acc 7.3

iBoxx Euro Corporate All Maturities 6.3

iBoxx EUR Corporates 1-5 Total Return 2.8

• Optimal maturity | Looking for opportunities across the credit curve

• Global opportunities | GBP, USD and Euro credit opportunities

• Capital structure | Opportunities up and down the capital structure

Our primary focus is on identifying value within the investment 
grade universe

Discrete years’ performance (%)

Stock selection: Targeting segments of 
the bond market that offer most value

Past performance is not a guide to future performance, investments can result 
in total loss of capital. Please refer to the Key Risks section for more information.

Across issuers with attractive yields/spreads, we also look for:

Focus on high-quality household names

Performance since launch (%)

Liontrust GF Sustainable Future European Corporate Bond A5 Acc
iBoxx Euro Corporate All Maturities

iBoxx EUR Corporates 1-5 Total Return
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Sustainable Future Themes Issuer Sustainable Development Goals (SDG)

Providing affordable healthcare globally

Motability, GlaxoSmithKline  3   Good health and well-being
Enabling innovation in healthcare

Enabling healthier lifestyles

Delivering healthier foods

Providing education Relx Finance  4   Quality education

Improving management of water Veolia  6  Clean water and sanitation 

Improving the efficiency of energy use
 National Grid, Snam  7   Affordable and clean energy

Increasing electricity from renewable sources

Increasing financial resilience

HSBC, Caisse  8   Decent work and economic growthInsuring a sustainable economy

Saving for the future

Connecting people British Telecom,  
Deutsche Telecom  9   Industry, innovation and infrastructure

Building better cities 11  Sustainable cities and communities

Better monitoring of supply chains and 
quality control Tesco, Suez Environnement 12  Responsible consumption and production

Leading ESG management BNP Paribas 20 Multiple SDGs

Portfolio construction/Diversification/Cash Aroundtown, Cash, 
Government bonds N/A

Linking our Sustainable themes to Sustainable Development Goals: impact
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Please remember that past performance is not a guide to future performance and the value 
of an investment and any income generated from them can fall as well as rise and is not 
guaranteed, therefore you may not get back the amount originally invested and potentially 
risk total loss of capital. Investment in Funds managed by the Sustainable Future Fixed Income 
team involves foreign currencies and may be subject to fluctuations in value due to movements 
in exchange rates. The value of fixed income securities will fall if the issuer is unable to repay its 
debt or has its credit rating reduced. Generally, the higher the perceived credit risk of the issuer, 
the higher the rate of interest. The Distribution Yield and the Underlying Yield is the same for the 
SF GF European Corporate Bond Fund.

Issued by Liontrust Fund Partners LLP (2 Savoy Court, London WC2R 0EZ), which is authorised and regulated 
in the UK by the Financial Conduct Authority (FRN 518165) to undertake regulated investment business. 
The Fund qualifies as an undertaking for collective investment in transferable securities (‘UCITS’) and has 
obtained recognition under the European Communities Directive for marketing in certain member states in the 
European Economic Area. This document does not constitute or form part of, and should not be construed 
as, an invitation to buy or sell shares and neither this document nor anything contained or referred to in it 
shall form the basis of, or be relied on in connection with, any offer or commitment whatsoever. The value 
of shares and the income generated from them can fall as well as rise and are not guaranteed; investors 
may not get back the amount originally subscribed. Equity investments should always be considered as long 
term. Investors should not purchase the Fund referred to in this document except on the basis of information 
contained in the Fund’s Prospectus. We recommend that investors who are not professional investors should 
contact their professional adviser. The Fund’s Prospectus and Key Investor Information Document (KIID) are 
available from www.liontrust.co.uk or direct from Liontrust. 2019.12 [19/810]

All our documents are printed on recycled paper or paper from a sustainable source in accordance with 
either the FSC, PEFC or EU Ecolabel criteria to help keep our environmental impact to a minimum.

Disclaimer

Key risks

Who to contact for more information

Liontrust

@Liontrustviews

@LiontrustHeroes

/LiontrustHeroes

Client Services: +44 (0)20 7412 1720

international@liontrust.co.uk

liontrust.eu


