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to LIONTRUST views – Summer 2022

Welcome to the Summer 2022 edition of Liontrust Views. 

As we pass the halfway point of the year, the challenges facing 
markets at the beginning of 2022 have continued. Inflation and 
interest rates have fulfilled expectations by going up, the war in 
Ukraine has intensified with no end in sight and equities have suffered 
their worst first half year since 1970.

Rising prices are firmly back on the agenda after many years of 
subdued inflation. Figures for May show that annual inflation in the 
US is now at its highest since the early 1980s at 9.1%; in the UK it hit 
a 40-year high of 9.4%; and in the Euro zone it is at a record high of 
8.6%. This type of data has spurred investors to seek ways to insulate 
their portfolios from inflation. Real assets, such as infrastructure, 
commodities and real estate, offer one potential solution and on 
pages 6–7 we examine the case for this often-overlooked asset class. 

On pages 8–9, we examine the list of worries dominating investors’ 
sentiments, including inflation, recession, stagflation, supply 
crunches and geopolitical tensions. Investors are clearly concerned 
about the immediate future, especially as talk of a potential 
recession ramps up and the focus is on the US Federal Reserve as 
it attempts to control inflation without tipping the US economy into a 
downturn. The impact of the long-heralded Quantitative Tightening 
later this year also remains to be seen. We assess how various 
types of assets have been impacted and highlight the importance 
and benefits of taking a long-term approach.

Another market phenomenon this year has been the style rotation 
from growth to value stocks. This has coincided with a weaker 
period for sustainable companies, raising the question of whether 
they amount to a growth play. However, our view, outlined on pages 
10-11, is that this is too simplistic and that investors should look very 
carefully at what individual funds are trying to achieve rather than 
automatically buying into the growth versus value narrative.

We hope you enjoy reading this issue of Liontrust Views and please 
also visit and explore the Liontrust website at www.liontrust.co.uk. 
This was redesigned earlier this year to make it easier to find 
information that you find relevant and interesting and to enhance 
your experience. Our Insights section is packed with our latest fund 
updates, fund manager views, videos, magazines and podcasts.
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OVERALL
• We have reduced our overall target tactical asset allocation 

(TAA) scorecard from four to three (on a scale of one to five, 
with five the most bullish) but would say we are closer to 3.5, 
reflecting how navigating higher inflation and slowing growth 
calls for slightly more defensive positioning. We feel risks to 
the downside are more prevalent than in previous quarters, so 
the lower ranking is warranted.

• Beyond geopolitics and ongoing outbreaks of Covid, the key 
questions this year and beyond are when we will see peak 
hawkishness from central banks and how successfully they 
can engineer a soft landing while curbing runaway inflation. 
Central bank rate hikes are dominating sentiment. The US 
Federal Reserve pushed through a 0.75% hike in June - the 
largest since 1994 – and the same was expected this month 
(July). Other central banks continue to hike, with five rises from 
the Bank of England since December and the European Central 
Bank raised interest rates by half a percentage point this month, 
which was its first increase for more than a decade.

• Inflation should start to fall in the second half of the year as 
rolling base effects from Covid shutdowns work through the 
system, although – to state the obvious – the higher it climbs, 
the longer it could take to fall.

• Economic growth appears to be moderating and an inflection 
point in inflation may yet follow. Softer inflation should allow 
central banks to tread carefully and be less aggressive on 
the hiking front than markets are currently predicting but 
there also remains a risk of a policy surprise or unintended 
consequences, neither of which are supportive for markets. 

• Recession fears are dominating markets. Downward revisions 
to growth and employment in the Fed’s latest Summary of 
Economic Projections showed policymakers admitting their 
actions will likely have a detrimental impact on both. 

• The World Bank has compared the current state of the global 
economy with the stagflation-blighted 1970s. Predictions 
from its economists suggest the slowdown in growth between 
2021 and 2024 is on course to be twice that of the period 
between 1976 and 1979. Concerns are rising around 
slowing growth but a technical, ‘small R’ recession (two 
consecutive quarters of negative growth) is more likely than a 
‘real’ recession, which is a protracted slowdown.

EQUITIES 
• This year has seen the worst first half for equities since 1970, 

with the S&P 500 index falling more than 20%. Given the key 
role of central banks and their focus on – hopefully softening 
– inflation figures to direct policy, the summer months and 
beyond are likely to be volatile. 

• The obvious risks lie in tightening monetary policy and slowing 
growth but there is a sense that share prices, via corrections, 
have already factored in worsening prospects for 2022. That 
said, we expect returns to be lower than seen in the recovery 
since the sharp Covid shock back in March/April 2020. 

• We may already be more than halfway through any bear 
market decline (which tend to last nine to 12 months). While 

the average peak to trough of 30% to 40% suggests there 
is more room to fall for the S&P 500, for example, most 
bear periods also include sharp short-term reversals. Our 
view is that post-corrections, markets should move beyond 
indiscriminate selling and focus more on what the earnings 
cycle is telling us.

• The S&P 500, long the poster child of overpriced tech giants, 
is trading slightly below its 10-year average after recent selling, 
at around 16 times forward earnings. We have seen the US 
as prohibitively expensive for much of the last decade and 
while still not attractive, it is certainly less unattractive after these 
corrections. Elsewhere, we continue to favour markets such as 
the UK, which is still cheap despite a strong run this year. 



5

views

BONDS
• Yields continue to rise (and capital values fall) as interest 

rates climb, putting pressure on government bonds. Fixed 
income has not only correlated with equities over the short 
term (negating the positive impact of diversification) but its 
performance is substantially worse, particularly in the UK.

• Fixed income would usually be expected to provide defensive 
ballast during equity sell-offs but we are in a rare period of 
extreme market stress where asset classes have correlated. 
Again, these spells tend to be short and broad sell-offs should 
present buying opportunities for long-term investors.

CHANGES
• While our overall TAA score has fallen to three, equities remain 

a four and we see most markets overall as attractively priced, 
particularly after indiscriminate selling over recent months. 
With stocks having derated, pricing in aggressive policy 
tightening by central banks, we see a buying opportunity in 
markets but will take a patient approach as we move towards 
our target asset allocation.

• Our ranking for European equities and European smaller 
companies has also fallen from four to three. We stress this 
remains a positive score but Europe is the region most at 
risk from the current war in Ukraine, with all the geopolitical 
fallout and sanctions that may bring. 

• We appreciate the direction of bond yields will be upward 
over time (as interest rates climb) but, as ever, the path will 
not be linear and we maintain exposure to this asset class for 
its long-term diversification to equities, some level of inflation 
protection and increasing income. 

• For now, we retain a lower duration position in our fixed 
income allocation as central banks prevaricate over the 

timing and extent of rate rises and tapering. The best antidote 
for short-term volatility is a diversified portfolio and a resolute 
focus on long-term outcomes.

• This is typically an environment where our favoured active 
managers can prove their worth in assessing how inflation 
is affecting companies around the world and which are best 
placed to thrive. Amid an ongoing value rotation, growth 
stocks, particularly in the US, have fallen into a bear market, 
which offers the opportunity to top up growth and quality 
holdings. 

• Longer term, we continue to be bullish on the reflation trade, 
which plays into three long-term calls: global 
ex-US equities are more attractive 
than the US, small caps should 
outperform large, and value 
should outstrip growth.



Inflation is firmly back on the agenda after many years of 
being subdued. It remained surprisingly low in developed 
economies throughout the years of Quantitative Easing (QE) 
that was implemented in the wake of the Global Financial 
Crisis (GFC) in 2008 and recession was the bigger issue 
during the Covid pandemic. But inflation has risen sharply 
over the last year, and even if it proves to be transitory, as we 
expect, it is on investors’ radar.

In the US, inflation is the highest now since the early 1980s. In 
June, it reached 9.1%, having averaged 2.3% between 1991 
and the end of 2019 (Pew Research). The situation is similar in 
other developed nations, in which inflation has also been rising for 
some time. In the UK, annual inflation hit a 40-year high of 9.4% 
in June and was expected to reach double digits by the autumn. 
In the Euro zone, inflation reached a record high of 8.6% in June.

Investment portfolios should be diversified, and one asset class 
that is perhaps overlooked too often is ‘real assets’. 
‘Real’ refers to tangible assets such as buildings, toll 
roads, solar and wind farms, and commodities such 
as energy, livestock and grains, which derive value 
from their availability and usability by consumers 
and businesses. They offer the 
benefit of built-in protection 
against inflation because they 
have intrinsic ‘real’ value and 
the fact that infrastructure 
assets play a critical 
role necessary for the 
functioning of the economy 
gives them a defensive 
quality as well.
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As much as the spectre of inflation means now is a good time 
to consider investing in real assets, there are other reasons too. 
They are linked to longer term trends, such as the transition from 
fossil fuels to renewable energy, and their current valuations 
are also attractive. There are strong investment reasons to 
include real assets in portfolios and these are enhanced by the 
accessibility and liquidity that a real assets fund can provide.

Low correlation
There are several investment funds on the market providing 
exposure to real assets, both to specific assets and portfolios of 
them. Our Liontrust MA Diversified Real Asset Fund (DRAF), for 
example, invests in liquid real assets across areas such as core 
infrastructure, renewables, specialist property and commodities, 
among others. This seeks to provide an independent and 
diversified return stream from equities and bonds, potential 
protection against inflation, capital preservation and attractive 
income in the long run.

Real assets share some risk factors with traditional equities and 
bonds but have low correlation to both and therefore offer 
diversification, and a different source of returns.

It is important to note, however, that like more traditional asset 
classes, parts of the real asset universe may perform differently 
based on the market environment. In the later stages of a 
business cycle, for example, we can expect more defensive 
and stable-yielding real assets to do better whereas in an early 
expansion, more cyclical real assets are likely to outperform. 
Having the right mix of real assets dependent on the cycle will 
therefore increase the likelihood of achieving good outcomes 
over the long term. 

Inflation-linked cash streams
Despite the current spike in inflation, we are not expecting a 
long-term, persistent increase. That said, inflation may remain 
above central bank targets for some time because of the war in 
Ukraine and the ongoing supply chain issues around the world.

More traditional asset classes have been a less 
effective inflation hedge; core equities and bonds 
typically have a disinflationary bias and do 
well when inflation is low or falling. In 
contrast, real assets have offered more 
inflation protection (either direct or 
indirect), particularly over a full market 
cycle. While some real assets, such 
as commodities, have no yields, 
attractive income is available from 
infrastructure and specialist property 
holdings. Infrastructure assets, for 
example, often deliver cash flows that 
are contractual and/or directly linked 
to inflation, and in some of the specialist 
property sectors, rent reviews may also be 
inflation-linked.

A unique feature of many 
real assets, again including 
infrastructure and areas of 
the property market, is that a 
significant amount of revenues 
benefit from predictable demand, 
making these assets more economically 
resilient and less affected by the business 
cycle. Given these sectors often provide 
critical services, used for social or environmental 
purposes, they also tend to enjoy accommodative government 
policy (through tariffs and grants) and regulation.

Renewables are another branch of infrastructure that benefits 
from long-term contractual cash flows. These cash flows are a 
combination of government subsidies and revenues from selling 
electricity to power companies, with demand from the latter, 
however, introducing more economic risk. To compensate, 
yields are often slightly higher.

Why now?
While the long-term case for real assets as a core holding 
is clear, we believe current valuations also present a good 
entry point and potentially require an enhanced allocation 
in portfolios. Responsible investors will also be attracted to 
real assets today because of their link to sustainability. Many 
infrastructure assets produce renewable energy, which should 
benefit from a backdrop of rising energy prices, and many real 
estate investments now comply with strict ESG (environmental, 
social and governance) standards. 

But whatever investors’ motivations or the shorter-term economic 
outlook might be, we see a strong case to hold real assets 
within portfolios over the long term to bring diversification, 
income and potential inflation protection 
to portfolios.
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Inflation, recession, stagflation, supply 
crunches and geopolitical tensions – these 
are all prevalent in market commentaries 
today and are dominating investor sentiment.

Investors are clearly concerned about the immediate future, 
especially as talk of potential recession ramps up and all eyes 
are on the US Federal Reserve as it walks a tight line of trying 
to choke off multi-decade high inflation with successive interest 
rate rises without tipping the US economy into a downturn. The 
impact of Quantitative Tightening, which is the withdrawing of 
financial support by Central Banks, when it is enacted also 
remains to be seen. Concerns that we may see more rate 
hikes than expected have been a large contributor to recent 
volatility. The key economic question is when we might see 
peak hawkishness and what kind of landing policymakers will 
be able to contrive.

Price spikes are toxic for markets
Inflation has been rising for two years or more, with the Covid 
pandemic both damaging global demand and creating a supply-
side shock by shrinking workforces and clogging up production 
around the world. The enormous amounts of Quantitative Easing 
(QE) and ultra-low interest rates implemented by central banks 
to boost liquidity and demand in the economy ran up against 
supply shocks and this was always going to result in inflation 
at some stage. This situation has been exacerbated by Russia’s 
invasion of Ukraine and the resulting sanctions impacting the 
supplies of key commodities such as oil, gas, wheat, nickel, 
iron and copper from a region that is a major producer of them.

We still believe inflation will fall away as the Covid base effects 
work through the system. But current price spikes are looking 
anything but transitory at present. This is proving to be toxic for 
markets, with equities, bonds and currencies all taking their cue 

John Husselbee, 
Head of the Liontrust 
Multi-Asset team

The current state of world affairs ticks quite a few boxes on the 
list of things for investors to worry about.

MEANS FOR MARKETS IN 2022

WHAT
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from it. Higher interest rates have driven a style rotation from 
growth to value this year, thanks to future profitability of growth 
companies being discounted more severely. This has favoured 
markets such as the UK, which is skewed towards the energy 
and financial sectors, although equities generally have struggled.

Inflation, interest rates and volatility will dominate sentiment
Higher interest rates have also driven down the prices of fixed 
income. While bonds might normally be seen as a defensive 
resort when equities sell off, the rare period of extreme market 
stress in which we find ourselves has seen the main asset classes 
fall together. 

Government bonds have particularly suffered as yields have 
climbed. UK gilts have struggled since the Bank of England 
became the first central bank to hike rates, with a rise from 
0.1% to 0.25% in December 2021 and four further 25 
basis point rises since. Over the first quarter of this year, gilts 
underperformed global bonds by around 3%.

As investors look to the rest of 2022, we would expect inflation, 
interest rates and volatility to dominate investors’ sentiments. The 

impact on markets so far – on top of growing panic 
around the war in Ukraine – has been to 

weaken risk assets and continue to drive 
the growth to value rotation.

After more than 10 years of growth 
stock dominance, the value rotation 
is a leading indicator that the 
backdrop might be changing. 
The ongoing uncertainty around 
inflation and interest rates 
underline our view that stock 
market returns, especially in 
the US, will be lower this year. 

Long-duration growth companies will struggle in the face of 
rising interest rates, possibly for the next two years or so, 
which would support value stocks for longer. However, many 
growth companies are also looking attractively priced after 
their price falls. Keeping exposure to both styles can offer the 
optimal risk/reward balance.

A focus on long-term outcomes
Our portfolios are built with the intention to prepare for events 
rather than react to them. Our core view is that the best antidote 
to short-term volatility is a resolute focus on long-term outcomes 
and that there is little to be gained by aggressive trading in 
the current environment. We have positioned our funds along 
three long-term calls: global ex-US equities are more attractive 
than US; small caps should outperform large stocks; and value 
should outstrip growth, which runs counter to what happened 
in most of the 2010s. These outperformances will not all come 
at once, however, so we retain prudent diversification across 
our Liontrust Multi-Asset funds rather than making a significant 
gamble that one particular thesis pays off. We also expect real 
assets, including real estate, commodities and infrastructure, will 
offer some defence against inflation.

For the foreseeable future, the narrative around markets will be 
all about rates: when will we see peak hawkishness from central 
banks and how successfully they can engineer a soft landing 
while also curbing runaway inflation.

Softer inflation should allow central banks to tread carefully and 
be less aggressive on the hiking front than markets are currently 
predicting but there also remains a risk of policy surprise or unintended 
consequences, neither of which are supportive for markets. 

Concerns are also rising around slowing growth but we feel 
a technical, ‘small R’ recession (two consecutive quarters of 
negative growth) is more likely than a ‘real’ recession, where a 
protracted slowdown emerges.

While current newsflow is broadly negative, equity 
markets remain attractively valued, particularly after 
recent indiscriminate selling. The UK is still cheap 
despite the recent energy rally and value rotation, 
for example, and even the US is less unattractive 
after dipping into bear market territory this year.
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Oxford BioMedica creates new treatments using gene therapies, 
hugely widening the scope in terms of helping people suffering 
from previously untreatable diseases. Its profile and share price 
both increased after the company manufactured millions of 
doses of the Oxford-AZ Covid vaccine.

Over the last six months, however, the shares have sold off 
dramatically. This is despite the business having vastly improved 
since 2019, with revenues three times higher and the number 
of partners rising from a handful to more than a dozen major 
pharmaceutical names looking to buy its products. After the sell-
off, the shares are back to where they were three years ago. 

This is far from an isolated example of what has happened 
to sustainable companies and this has coincided with a style 
rotation in markets away from growth towards value. Sectors 
that have benefited from this relatively better value performance 
over recent months are tobacco, defence and energy, parts of 
the market where the Liontrust Sustainable Investment team has 
never invested. 

This has led to questions about whether sustainable investing 
is effectively just a play on growth. We explain in this article 
why the long-term case for sustainable investing still stands, 
regardless of style rotations in stock markets.

Growth stocks under pressure
Growth stocks have certainly had a difficult time this year. 
This can be attributed to the wider backdrop of rising inflation 
and interest rates, which disproportionately impact growth 
companies. Such companies are expected to deliver strong 
returns some way into the future, so current valuations are based 
on future cash flows discounted by interest rates. If interest rates 
increase, as they are in the process of doing given central bank 
base rate hikes, then valuations are put under pressure.

Sustainable companies can be linked with the growth style 
because of long-term secular trends, such as the emergence 
of clean and renewable technology, upon which they focus.  
But is this a distraction from the longer-term investment case for 
sustainable investing? 

A better focus
Innovative companies focused on products or services that 
can help to lead to a cleaner, healthier and safer world 
typically benefit from key changes, such as new environmental 
regulations and public expectations of higher standards of 

business practices. This enables them 
to generate attractive returns for 
shareholders. 

Such changes tend to be driven by 
three elements. First, a challenge 
or issue must be recognised and 
understood. For example, that air 
pollution is harmful to health. The first 
step towards a solution is society and 
government laying the groundwork for action 
– via new regulations, taxes and other incentives 
– followed by companies taking advantage of the 
opportunities to develop, commercialise and distribute 
solutions. Businesses involved in this phenomenon tend 
to experience strong and persistent demand growth 
and face less competition due to the novelty of the 
products or services they deliver.

There are many examples of such companies, 
including Skype, Just Eat, Trustpilot and Spotify, 
which are among those known as Silicon 
Vikings – Nordic and Baltic businesses driving 
innovation in their respective markets. These 
companies are reinvesting and growing in 
nascent markets, developing products and 
services, growing headcount and building 
strong competitive advantages. 

Value and growth within a portfolio
The usefulness of value and growth as terms for 
investors should be questioned. All investors, whether 
considered value or growth, are trying to identify stocks for 
which the current price does not reflect intrinsic value. The only 
real difference between investors is their time horizon: some 
focus on the long-term growth potential of cash flows whereas 
others prefer to concentrate on near-term cash flows that are 
underappreciated. This is the critical point that is currently 
moving markets so violently – what rate do we use to discount 
those future cash flows? 

Investors should look very carefully at what individual funds 
are trying to achieve rather than automatically buying into 
the growth versus value narrative. It is possible to find good 
quality businesses, for example, that are exposed to strong 
sustainability trends which will endure and grow, for the most 
part, independent of the economic backdrop.
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Achieving long-term success
The Liontrust Sustainable Investment team analyses the prospects 
of companies for future cash flow growth and how the market 
has mis-appreciated their potential over the long term, aiming to 
harness the exponential effect of companies that can grow at a 
strong rate both now and in 10 years as they solve sustainability 
issues. The team has remained resolutely focused on the 
long-term prospects of high-quality companies that can grow 
profitably year after year by making the world a better place. 

The team has conviction that trends towards resource efficiency, 
innovation in healthcare and cyber security, for example, are 
intact. Just as importantly, it believes that, longer term, the strong 
growth the companies exhibit will more than compensate for 
any change in the discount rate.

Looking forward, the team cannot say exactly 
when the qualities of the businesses it owns will 
become evident in their share prices; what the 
team can say is that it has used the same 
approach for more than 20 years and 
this has served investors well. There have 
been weaker periods of performance as a 
consequence of value rallies – notably in 
2003, 2009 and 2016 – but by sticking 
to its investment process, the team has 
more than compensated for these over the 
last 21 years and it is confident that backing 
sustainable businesses is the path to making 
good recent underperformance once again.
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To highlight the unpredictability of markets, the table below details 
the performance of global equity and fixed income indices over 
the past five years (in sterling terms).

This table demonstrates how volatile markets can be, and shows 
the benefits of diversifying your investment, or in other words, not 
putting all your eggs in one basket.

Index percentage growth (%)
1 July 2021 to 
30 June 2022

1 July 2020 to 
30 June 2021

1 July 2019 to 
30 June 2020

1 July 2018 to 
30 June 2019

1 July 2017 to 
30 June 2018

US stocks 1.68 25.93 10.73 14.54 12.53
European (but not UK) stocks -10.17 22.99 0.7 8 2.92
UK stocks 1.64 21.45 -12.99 0.57 9.02
Japanese stocks -10.55 8.4 3.37 -4.43 7.17
Asian (but not Japanese) stocks -3.05 20.14 -10.02 12.23 7.06
Emerging market stocks -14.68 26.43 -0.14 5.4 6.84
Global government bonds -4.44 -10.66 8.6 9.53 -0.06
Global high yield bonds -6.3 3.39 2.4 11.54 0.45
US corporate bonds -2.39 -7.6 12.79 14.85 -2.43
European corporate bonds -12.15 -2.15 1.16 6.01 1.85
Emerging market bonds -8.14 -4.46 4.57 15.48 -4.02
UK corporate bonds -13.98 -4.24 10.17 5.43 1.61

Facts & Figures 
QUARTERLY DATA

US corporate 
bonds

Global government 
bonds 

Emerging market 
bonds 

Emerging market 
stocks 

Global high  
yield bonds UK stocks 

0.55% -0.69% -3.02% -3.87% -3.94% -5.04%
Bloomberg Barclays 
US Corporate Bond 

Index

FTSE G7 Index JP Morgan Global 
Emerging Market 

Bond Index

MSCI Emerging 
Market Index

ICE Bank of 
America ML Global 

High Yield Bond 
Index

FTSE All-Share  
Index

European 
corporate bonds

Asian (but not 
Japanese) stocks Japanese stocks UK corporate 

bonds 
European (but not 

UK) stocks US stocks

-5.55% -6.83% -6.90% -7.52% -8.63% -9.04%
Bloomberg Barclays 
European Corporate 

Bond Index

MSCI Pacific 
excluding Japan 

Index

TOPIX Index Bloomberg Barclays 
Sterling Aggregate 

Bond Index

FTSE All World 
Developed Europe 
excluding UK Index

S&P 500 
Composite Index

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall 
as well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks. Rebased in sterling where appropriate, i.e. all index returns are recalculated based on exchange 
rates to give returns for a sterling investor. Source: Morningstar Direct, 8 July 2022.
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Active fund range

Portfolio changes

BOUGHT
• BlackRock Corporate Bond 

Tracker 

• FTF Martin Currie Emerging 
Markets 

• Hermes Asia Ex Japan Equity 

• Liontrust European Growth 

• Liontrust UK Equity 

• Loomis Sayles U.S. Growth

• Man GLG Japan CoreAlpha

• Ossiam Shiller Barclays Cape 
US Sector Value

SOLD
• Architas Selection European 

Equity

• Architas Selection US Equity 

• Artemis Income 

• Barings Global High Yield 
Bond

• BlackRock Advantage US 
Equities

• BlackRock Asia Special 
Situations

• Brown Advisory US Mid-Cap 
Growth

• SPDR Barclays 1-5 Year Gilt

• Vanguard UK Long Duration 
Gilt Index

THE LIONTRUST MULTI-ASSET INVESTMENT TEAM

John 
Husselbee

James 
Klempster

Paul Kim Mayank 
Markanday

Jen Causton Victor Alabrune Malachi 
Ferguson
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Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as 
well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks.

Source: Financial Express, as at 30 June 2022. Total return figures are calculated on a single pricing basis. Performance figures 
are shown in sterling unless otherwise specified. The fund performance figures are net of all fees.

Cumulative return

Fund and share class 
Total returns for the periods shown (%)

3 MONTHS  
31 Mar 22 to  

30 Jun 22

1 YEAR  
30 Jun 21 to  

30 Jun 22

3 YEARS  
30 Jun 19 to  

30 Jun 22

5 YEARS  
30 Jun 17 to  

30 Jun 22

Liontrust MA Active Reserve S Acc -6.39% -9.73% -5.64% -3.36%

Liontrust MA Active Moderate Income S Acc -8.03% -13.36% -4.26% -0.88%

Liontrust MA Active Intermediate Income S Acc -7.39% -9.98% 4.56% 10.85%

Liontrust MA Active Progressive S Acc -8.00% -9.96% 7.10% 17.46%

Liontrust MA Active Growth S Acc -8.02% -9.49% 11.34% 23.56%

Liontrust MA Active Dynamic S Acc -7.91% -10.71% 14.60% 24.17%

Discrete yearly performance
Fund and share class 
Total returns for the periods shown (%)

30 Jun 21 to 
30 Jun 22

30 Jun 20 to 
30 Jun 21

30 Jun 19 to 
30 Jun 20

30 Jun 18 to 
30 Jun 19

30 Jun 17 to 
30 Jun 18

Liontrust MA Active Reserve S Acc -9.73% 0.68% 3.82% 3.02% -0.58%

Liontrust MA Active Moderate Income S Acc -13.36% 6.45% 3.80% 3.79% -0.24%

Liontrust MA Active Intermediate Income S Acc -9.98% 13.86% 2.01% 4.11% 1.83%

Liontrust MA Active Progressive S Acc 3.09% 28.47% -8.23% 5.37% 0.82%

Liontrust MA Active Growth S Acc -9.49% 24.75% -1.40% 3.34% 7.39%

Liontrust MA Active Dynamic S Acc -10.71% 26.46% 1.49% 3.35% 4.84%

ASSET ALLOCATION FUND SELECTION

Convertibles 

Corporate Bonds

Global Government Bonds 

UK equities

UK Property

US equities

AB American Growth

BlackRock European 
Dynamic 

iShares MSCI UK Small Cap 

Liontrust Sustainable Future 
Corporate Bond

Primary Health Properties

Tritax Big Box

Developed Asia equities Fidelity Asia Pacific 
Opportunities 

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL
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LIONTRUST

Blended fund range

Portfolio changes

BOUGHT
• AB American Growth 

• Barings Europe Select Trust 

• BlackRock Corporate Bond

• BlackRock Emerging Markets

• BlackRock European Dynamic 

• BlackRock Overseas 
Government Bond 

• BlackRock S+P Small Cap 600

• BlackRock UK Equity

• BlackRock UK Small Cap 

• FTF Martin Currie Emerging 
Markets 

• JO Hambro UK Dynamic

• Legal & General US Index 

SOLD
• Architas Selection European 

Equity 

• Architas Selection US Equity

• Baring EM Sovereign Debt 

• Barings Global High Yield 
Bond 

• BlackRock European Equity 
Income 

• iShares Edge S&P 500 
Minimum Volatility 

• Jupiter Global Convertibles

• SPDR Thomson Reuters Global 
Convertible Bond  

• TwentyFour Monument Bond

• Vanguard Emerging Markets 

• Vanguard Pacific ex-Japan 

• Vanguard US Equity

THE LIONTRUST MULTI-ASSET INVESTMENT TEAM

John 
Husselbee

James 
Klempster

Paul Kim Mayank 
Markanday

Jen Causton Victor Alabrune Malachi 
Ferguson
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Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as 
well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks.

Cumulative return

Fund and share class 
Total returns for the periods shown (%)

3 MONTHS  
31 Mar 22 to  

30 Jun 22

1 YEAR  
30 Jun 21 to  

30 Jun 22

3 YEARS  
30 Jun 19 to  

30 Jun 22

5 YEARS  
30 Jun 17 to  

30 Jun 22

Liontrust MA Blended Reserve S Acc -7.10% -11.54% -5.03% 0.62%

Liontrust MA Blended Moderate S Acc -7.18% -9.53% 0.34% 7.33%

Liontrust MA Blended Intermediate S Acc -7.18% -8.23% 4.21% 12.99%

Liontrust MA Blended Progressive S Acc -7.42% -7.58% 6.97% 17.68%

Liontrust MA Blended Growth S Acc -7.31% -6.84% 12.15% 24.33%

Discrete yearly performance
Fund and share class 
Total returns for the periods shown (%)

30 Jun 21 to 
30 Jun 22

30 Jun 20 to 
30 Jun 21

30 Jun 19 to 
30 Jun 20

30 Jun 18 to 
30 Jun 19

30 Jun 17 to 
30 Jun 18

Liontrust MA Blended Reserve S Acc -11.54% 4.48% 2.76% 3.09% 2.77%

Liontrust MA Blended Moderate S Acc -9.53% 8.87% 1.88% 3.68% 3.17%

Liontrust MA Blended Intermediate S Acc -8.23% 13.32% 0.21% 3.70% 4.56%

Liontrust MA Blended Progressive S Acc -7.58% 17.47% -1.47% 3.53% 6.26%

Liontrust MA Blended Growth S Acc -6.84% 23.43% -2.47% 3.84% 6.76%

ASSET ALLOCATION FUND SELECTION

European equities

Global Government Bonds

iShares Emerging Markets 
Equity Index 

UK Property

UK equities

US equities

Baillie Gifford Japanese

Barings Emerging Markets 
Sovereign Debt

Barings Europe Select

Loomis Sayles US Growth 
Equities 

Tritax Big Box

n/a Federated Hermes Asia  
ex Japan 

Man GLG Japan  
Core Alpha

TwentyFour Monument 
Bond

Source: Financial Express, as at 30 June 2022. Total return figures are calculated on a single pricing basis. Performance figures are 
shown in sterling unless otherwise specified. The fund performance figures are net of all fees.

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL
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LIONTRUST

Passive fund range

Portfolio changes

BOUGHT
• HSBC Japan Index

SOLD
• iShares Overseas Government 

Bond Index 

THE LIONTRUST MULTI-ASSET INVESTMENT TEAM

John 
Husselbee

James 
Klempster

Paul Kim Mayank 
Markanday

Jen Causton Victor Alabrune Malachi 
Ferguson
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Cumulative return

Fund and share class 
Total returns for the periods shown (%)

3 MONTHS  
31 Mar 22 to  

30 Jun 22

1 YEAR  
30 Jun 21 to  

30 Jun 22

3 YEARS  
30 Jun 19 to  

30 Jun 22

5 YEARS  
30 Jun 17 to  

30 Jun 22

Liontrust MA Passive Reserve S Acc -6.29% -8.66% 0.31% 9.92%

Liontrust MA Passive Moderate S Acc -6.45% -7.58% 2.42% 13.07%

Liontrust MA Passive Intermediate S Acc -6.34% -5.85% 6.42% 18.62%

Liontrust MA Passive Progressive S Acc -6.10% -4.32% 9.96% 24.98%

Liontrust MA Passive Growth S Acc -6.32% -3.39% 14.39% 31.83%

Liontrust MA Passive Dynamic S Acc -6.13% -4.24% 17.93% 35.13%

Discrete yearly performance
Fund and share class 
Total returns for the periods shown (%)

30 Jun 21 to 
30 Jun 22

30 Jun 20 to 
30 Jun 21

30 Jun 19 to 
30 Jun 20

30 Jun 18 to 
30 Jun 19

30 Jun 17 to 
30 Jun 18

Liontrust MA Passive Reserve S Acc -8.66% 4.09% 5.51% 5.22% 4.15%

Liontrust MA Passive Moderate S Acc -7.58% 7.15% 3.43% 5.61% 4.53%

Liontrust MA Passive Intermediate S Acc -5.85% 10.84% 1.98% 5.20% 5.95%

Liontrust MA Passive Progressive S Acc -4.32% 15.21% -0.25% 5.48% 7.75%

Liontrust MA Passive Growth S Acc -3.39% 20.96% -2.11% 6.09% 8.64%

Liontrust MA Passive Dynamic S Acc -4.24% 23.70% -0.44% 6.55% 7.54%

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as 
well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks.

Source: Financial Express, as at 30 June 2022. Total return figures are calculated on a single pricing basis. Performance figures are 
shown in sterling unless otherwise specified. The fund performance figures are net of all fees.
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LIONTRUST

Income generating fund range

Portfolio changes

BOUGHT
• BlackRock Corporate Bond 

Tracker 

• FTF Martin Currie Emerging 
Markets

• Liontrust European Growth 

• Loomis Sayles U.S. Growth 

• Man GLG Japan CoreAlpha 

• Ossiam Shiller Barclays Cape 
US Sector Value

SOLD
• Architas Selection European 

Equity

• Architas Selection US Equity

• Artemis Income

• BlackRock Advantage US 
Equities 

• BlackRock Asia Special 
Situations 

• Brown Advisory US Mid-Cap 
Growth 

• SPDR Barclays 1-5 Year Gilt

• Vanguard UK Long Duration 
Gilt Index

THE LIONTRUST MULTI-ASSET INVESTMENT TEAM

John 
Husselbee

James 
Klempster

Paul Kim Mayank 
Markanday

Jen Causton Victor Alabrune Malachi 
Ferguson
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Cumulative return

Fund and share class 
Total returns for the periods shown (%)

3 MONTHS  
31 Mar 22 to  

30 Jun 22

1 YEAR  
30 Jun 21 to  

30 Jun 22

3 YEARS  
30 Jun 19 to  

30 Jun 22

5 YEARS  
30 Jun 17 to  

30 Jun 22

Liontrust MA Active Reserve S Inc -6.39% -9.72% -5.65% -3.38%

Liontrust MA Active Moderate Income S Inc -8.03% -13.36% -4.22% -0.86%

Liontrust MA Active Intermediate Income S Inc -7.39% -9.98% 4.55% 10.77%

Liontrust MA Monthly High Income S Inc -6.67% -10.20% -6.10% -3.28%

IA Mixed Investment 0-35% Shares -6.09% -10.20% -6.10% -3.28%

ASSET ALLOCATION FUND SELECTION

Convertibles 

Corporate Bonds

Global Government Bonds 

UK equities

UK Property

US equities

Barings Emerging Markets 
Sovereign Debt 

BlackRock Continental 
European Income 

BlackRock European 
Dynamic 

Liontrust Sustainable Future 
Corporate Bond

Primary Health Properties

Tritax Big Box

Vanguard UK Long 
Duration Gilt Index 

Renewable Energy Assura 

GCP Infrastructure 
Investment 

John Laing Environmental 
Assets 

Discrete yearly performance
Fund and share class 
Total returns for the periods shown (%)

30 Jun 21 to 
30 Jun 22

30 Jun 20 to 
30 Jun 21

30 Jun 19 to 
30 Jun 20

30 Jun 18 to 
30 Jun 19

30 Jun 17 to 
30 Jun 18

Liontrust MA Active Reserve S Inc -9.72% 0.73% 3.75% 3.00% -0.58%

Liontrust MA Active Moderate Income S Inc -13.36% 6.40% 3.90% 3.66% -0.14%

Liontrust MA Active Intermediate Income S Inc -9.98% 13.91% 1.97% 4.11% 1.76%

Liontrust MA Monthly High Income S Inc -10.20% 7.91% -3.11% 2.93% 0.07%

IA Mixed Investment 0-35% Shares -8.57% 6.86% 1.27% 3.20% 1.34%

Source: Financial Express, as at 30 June 2022. Total return figures are calculated on a single pricing basis. Performance figures are 
shown in sterling unless otherwise specified. The fund performance figures are net of all fees. IA Mixed Investment 0-35% Shares is the 
comparator benchmark for the Liontrust MA Monthly High Income Fund.

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL

Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as 
well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks.
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LIONTRUST

Specialist fund range

Portfolio changes

BOUGHT
• Home REIT 

SOLD
• Amedeo Air Four Plus 

• Doric Nimrod Air Two

THE LIONTRUST MULTI-ASSET INVESTMENT TEAM

John 
Husselbee

James 
Klempster

Paul Kim Mayank 
Markanday

Jen Causton Victor Alabrune Malachi 
Ferguson
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Past performance is not a guide to future performance. The value of an investment and the income generated from it can fall as 
well as rise and is not guaranteed. You may get back less than you originally invested. Please refer to page 24 for more 
information on the Key Risks.

Cumulative return

Fund and share class 
Total returns for the periods shown (%)

3 MONTHS  
31 Mar 22 to  

30 Jun 22

1 YEAR  
30 Jun 21 to  

30 Jun 22

3 YEARS  
30 Jun 19 to  

30 Jun 22

5 YEARS  
30 Jun 17 to  

30 Jun 22

Liontrust MA Diversified Real Assets A Acc -4.40% 4.92% 11.59% 15.49%

Liontrust MA UK Equity S Acc -5.69% -4.93% 2.93% 11.52%

IA UK All Companies -8.26% -8.49% 3.94% 10.89%

Liontrust MA Strategic Bond S Acc -7.10% -12.20% -10.45% -6.60%

IA £ Strategic Bond -6.51% -10.20% -1.09% 4.52%

Discrete yearly performance
Fund and share class 
Total returns for the periods shown (%)

30 Jun 21 to 
30 Jun 22

30 Jun 20 to 
30 Jun 21

30 Jun 19 to 
30 Jun 20

30 Jun 18 to 
30 Jun 19

30 Jun 17 to 
30 Jun 18

Liontrust MA Diversified Real Assets A Acc 4.92% 8.05% -1.57% 3.85% -0.34%

Liontrust MA UK Equity S Acc -4.93% 21.86% -11.15% 1.31% 6.94%

IA UK All Companies -8.49% 27.66% -11.03% -2.19% 9.07%

Liontrust MA Strategic Bond S Acc -12.20% 4.57% -2.48% 3.77% 0.52%

IA £ Strategic Bond -10.20% 6.13% 3.79% 5.33% 0.33%

ASSET ALLOCATION FUND SELECTION

Global Property Equity

Social Infrastructure 

Speciality REITs

AXA World Funds Global 
Flexible Property

BBGI Global Infrastructure 

Tritax Big Box 

Asset Leasing

Asset Backed Securities

Infrastructure Debt 

Renewable Infrastructure

Doric Nimrod Air Two 

GCP Infrastructure 
Investment

Greencoat UK Wind 

iShares US Mortgage 
Backed Securities

John Laing Environmental 
Assets

Renewables Infrastructure 
Group

Source: Financial Express, as at 30 June 2022. Total return figures are calculated on a single pricing basis. Performance figures are shown 
in sterling unless otherwise specified. The fund performance figures are net of all fees. IA UK All Companies is the comparator benchmark for 
the Liontrust MA UK Equity Fund. IA £ Strategic Bond is the comparator benchmark for the Liontrust MA Strategic Bond Fund.

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL

WHAT DIDN’T  
PERFORM AS WELL 

WHAT PERFORMED  
WELL



Past performance is not a guide to future 
performance. The value of an investment and 
the income generated from it can fall as well 
as rise and is not guaranteed. You may get 
back less than you originally invested.

Some of the Funds managed by the Multi-Asset 
Team have exposure to foreign currencies and 
may be subject to fluctuations in value due to 
movements in exchange rates. The majority of 
the Funds invest in Fixed Income securities 
indirectly through other collective investment 
schemes. The value of fixed income securities 
will fall if the issuer is unable to repay its debt or 
has its credit rating reduced. Generally, the 
higher the perceived credit risk of the issuer, the 
higher the rate of interest. Bond markets may be 
subject to reduced liquidity. Some Funds may 
have exposure to property via collective 
investment schemes. Property funds may be 
more difficult to value objectively so may be 
incorrectly priced, and may at times be harder 

to sell. This could lead to reduced liquidity in the 
Fund. Some also invest in non-mainstream 
(alternative) assets indirectly through other 
collective investment schemes. During periods of 
stressed market conditions non-mainstream 
(alternative) assets may be difficult to sell at a 
fair price, which may cause prices to fluctuate 
more sharply.

The Funds’ investments are subject to normal 
fluctuations and other risks inherent when 
investing in securities. The issue of units/shares 
in Liontrust Funds may be subject to an initial 
charge, which will have an impact on the 
realisable value of the investment, particularly in 
the short term. Investments should always be 
considered as long term. There is no certainty 
the investment objectives of the Fund will actually 
be achieved and no warranty or representation 
is given to this effect. The Funds therefore should 
be considered as a long-term investment.

Key risks

This document is issued by Liontrust Fund 
Partners LLP (2 Savoy Court, London WC2R 
0EZ), authorised and regulated in the UK by 
the Financial Conduct Authority (FRN 518165) 
to undertake regulated investment business.

It should not be construed as advice for 
investment in any product or security mentioned, 
an offer to buy or sell investments mentioned, or 
a solicitation to purchase securities in any 
company or investment product. Examples of 
funds are provided for general information only 
to demonstrate our investment philosophy.

The document contains information and 
analysis that is believed to be accurate at the 
time of publication, but is subject to change 
without notice. Whilst care has been taken in 
compiling the content of this document, no 
representation or warranty, express or implied, 
is made by Liontrust as to its accuracy or 
completeness, including for external sources 
(which may have been used) which have not 

been verified. It should not be copied, 
forwarded, reproduced, divulged or otherwise 
distributed in any form whether by way of fax, 
email, oral or otherwise, in whole or in part 
without the express and prior written consent of 
Liontrust.

This is a marketing communication. Before 
making an investment, you should read the 
relevant Prospectus and the Key Investor 
Information Document (KIID), which provide full 
product details including investment charges 
and risks. These documents can be obtained, 
free of charge, from www.liontrust.co.uk or 
direct from Liontrust. If you are not a professional 
investor please consult a regulated financial 
adviser regarding the suitability of such an 
investment for you and your personal 
circumstances. 

All use of company logos, images or trademarks 
are for reference purposes only. 2022.07

Disclaimer

IMPORTANT information

Liontrust uses Carbon Balanced Paper to reduce the carbon 
impacts of all our printed communications. This reduces 
Liontrust’s carbon footprint and has a positive impact on 
carbon change. www.carbonbalancedpaper.com


