
 
 

 
 

Order Execution Policy 

 

Scope 

This Policy applies to Liontrust Investment Partners LLP (FRN: 518552) (“Liontrust”), it’s employees, 
members and associated persons including contractors, interns, and consultants, who are with Liontrust for 
over a 4 week period. 

 

Summary 
Under the new version of the EU Markets in Financial Instruments Directive (MiFID II) and COBS 11.2 of the 
Financial Conduct Authority Handbook, Liontrust Investment Partners LLP (“Liontrust”) is required to take all 
sufficient steps to obtain the best possible result (or “best execution”) when executing orders on behalf of 
their clients.  This document outlines the steps that Liontrust takes to achieve best execution for our clients. 

 

Linked Policies 

The following policies should be read in conjunction with this Policy: 

• Liontrust Order Aggregation & Allocation Policy 
• Liontrust Counterparty Selection & Commission Report 
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Overview 

Under the latest version of the EU Markets in Financial Instruments Directive (MiFID II) and 
COBS 11.2 of the Financial Conduct Authority Handbook, Liontrust Investment Partners LLP 
(“Liontrust”) is required to take all sufficient steps to obtain the best possible result (or “best 
execution”) when executing orders on behalf of their clients.  These rules require firms to put 
in place an order execution policy which sets out how it will obtain best execution for its clients 
and to provide appropriate information to its clients on its order execution policy. All clients 
are treated fairly and equally.  Liontrust’s Central Trading Desk does not differentiate between 
clients types and makes all execution decisions according to Liontrust’s single order execution 
policy.  Liontrust will always execute client orders as agent. 

The financial instruments covered by this policy include: 

• Equities and Equity-like securities 
• Fixed Income securities 
• Money market and cash instruments 
• Exchange-traded Derivatives 
• OTC (over the counter) Derivatives 
• Forward Foreign Exchange/NDF 
• Collective Investment Schemes 

Execution Criteria 

When dealing in a financial instrument on a client’s behalf we will exercise our discretion in 
assessing the criteria that we need to take into account to provide the client with the best 
possible result (or best execution) whilst ensuring that all clients are treated fairly. We will 
take all sufficient steps to obtain the best result taking into account the following execution 
factors: 

1. Price and related execution costs 
2. Order Size 
3. Likelihood of execution 
4. Speed of execution  
5. Likelihood of Settlement 
6. Any other criteria relevant to the execution of the order. 
 
“Related execution costs” are made up of both explicit and implicit costs.  A large portion of 
the explicit costs are made up of commissions, particularly when it comes to equities and 
equity like securities.  Liontrust regularly reviews our commission rates with each 
counterparty to ensure that our clients are getting value for the commissions that are paid.  
Implicit costs such as spread and market impact are also a factor.  The Liontrust Trading Team 
always aim to minimise implicit costs by making informed pre-trade execution decisions. 



 
 

 
 
The relative importance of the above execution factors will be judged on an order by order 
basis in line with our commercial judgement, our experience in light of current market 
information as well as the following criteria, as defined in COBS 11.2.6: 

• The characteristics of the client including the categorisation of the client as retail or 
professional; 

• The characteristics of the client order; 
• The characteristics of the financial instrument to which that are the subject of that order; 
• The characteristics of the execution venues to which that order can be directed; and 
• For a management company, the objectives, investment policy and risks specific to the 

UCITS scheme as indicated in its prospectus. 
 

Execution Factor Weightings per Asset Class 

In executing orders, in the absence of any specific instructions, we generally give precedence 
to the factors that allow us to deliver the best possible result in terms of value (total cost) to 
the client. Price and related execution costs will ordinarily merit a high relative importance in 
obtaining the best possible result. However, in some circumstances, orders, financial 
instruments or markets, we may appropriately determine that other execution factors are 
more important in obtaining the best possible execution result. 

The weightings given to each of the execution factors are different for each class of financial 
instrument.  Explanations of how the weightings may differ by asset class are given below, 
however, there may be times when the weightings may not follow these examples.  

• Equities and Equity-like securities 

Liquidity in equity markets is usually viewed as being highly available and although this 
can change dramatically during times of crisis and when executing small- and micro-cap 
equities, price discovery is generally not deemed to be a problem.  With this in mind, price 
and related execution costs are generally of the highest importance, with factors such as 
order size, likelihood of execution and speed of execution following in this order; 

1. Price and related execution costs 
2. Order Size 
3. Likelihood of execution 
4. Speed of execution  
5. Likelihood of Settlement 
6. Any other criteria relevant to the execution of the order. 

 

• Fixed Income securities 

The Fixed Income market differs from equities as there are no commission-style costs 
involved and there is a large variation in liquidity between different types of bonds ranging 



 
 

 
 

from Government bonds to credit and high yield.  It is therefore more likely that a higher 
weighting is placed on the likelihood of execution than with equities. It is difficult to argue 
that price is no longer the most important factor, however, the rankings of other factors 
has changed; 

1. Price and related execution costs 
2. Likelihood of execution 
3. Order size 
4. Speed of execution  
5. Likelihood of Settlement 
6. Any other criteria relevant to the execution of the order. 

• Money market and cash instruments 

In the execution of money market and cash instruments, it is likely that a high value will 
be placed on the ever important factor of price, but likelihood of settlement (in this case, 
counterparty risk) becomes a significant factor.  This is because instruments such as this 
are not settled by delivery versus payment (DVP).  Liontrust’s credit risk assessments of 
counterparties become extremely important.  With money markets viewed as relatively 
liquid, likelihood of execution, order size and speed of execution now contain lower 
execution weightings; 

1. Price and related execution costs 
2. Likelihood of settlement 
3. Likelihood of execution 
4. Order size 
5. Speed of execution 
6. Any other criteria relevant to the execution of the order. 

• Exchange Traded Derivatives 

Liquidity in exchange traded derivatives, such as futures and options generally vary by the 
liquidity of the underlying securities.  The majority of such securities are usually viewed 
as being liquid, so price will be weighted with the highest importance, followed by order 
size and speed of execution.  The main factor when executing an exchange traded 
derivative will be the cost of opening or closing the position. 

1. Price and related execution costs 
2. Order size 
3. Speed of execution 
4. Likelihood of execution 
5. Likelihood of settlement 
6. Any other criteria relevant to the execution of the order. 

 



 
 

 
 

• OTC (over-the-counter) Traded Derivatives 

Liquidity in the OTC market also varies by the liquidity of the underlying instrument and 
price is of high importance.  The main factor when executing an OTC derivative will be the 
cost or opening or closing the position.  With the OTC being a contract agreed off exchange 
and directly with a counterparty, Liontrust’s credit risk assessments of counterparties hold 
a high importance and therefore likelihood of settlement become an a significant 
execution factor, closely followed by likelihood of execution; 

1. Price and related execution costs 
2. Likelihood of settlement 
3. Likelihood of execution 
4. Speed of execution 
5. Order size 
6. Any other criteria relevant to the execution of the order. 

• Forward Foreign Exchange/NDF 

The Foreign exchange market is viewed as the most liquid asset class and derivatives 
which are based on the value of these markets, such as FX Forwards and NDFs hold similar 
liquidity properties.  Price and costs are therefore of the utmost importance along with 
likelihood of settlement, as FX Forwards and NFDs are off-exchange agreements made 
directly with counterparties; 

1. Price and related execution costs 
2. Likelihood of settlement 
3. Likelihood of execution 
4. Speed of execution 
5. Order size 
6. Any other criteria relevant to the execution of the order. 

 
• Collective Investment Schemes 

Collective Investment Schemes such as Open Ended Investment Companies (OEICs) differ 
from the aforementioned asset classes as the price will be determined by the fund 
administrator.  Orders are placed with the Transfer Agent (TA) appointed by the schemes.  
The key execution factor is the timing of the execution in order to meet the required 
valuation point.  Our best execution obligations will be satisfied when executing the order 
within the required time period via the appointed Transfer Agent.   

The weightings of the execution factors that are mentioned above are typical examples, but 
are not set rules that always dictate the method of judging each execution.  Execution factors 
vary from security to security and although the explanations previously outlined are realistic, 
they do not cover every circumstance. 



 
 

 
 
 

Counterparties and Execution Venues 

Having assessed the relevant execution criteria and relative importance of the execution 
factors specific to that order to achieve consistently the best overall result, as well as any 
specific instructions provided by the client, we will select the most appropriate counterparty 
and venue(s) from those available and execute the order accordingly.  

The execution venues used by Liontrust include Regulated Markets (e.g. London Stock 
Exchange), Multilateral Trading Facilities, Organised Trading Facilities, Systematic 
Internalisers, Large In Scale negotiation and execution platforms, and Periodic Auctions 
among others.  A list of the most commonly used venues and counterparties are included in 
Appendix 1 and 2. 

Our Counterparty Selection & Commission Report explains in more detail the methods we use 
to select execution counterparties.  Both quantitative and qualitative factors are taken into 
account. We will regularly assess the execution venues and counterparties available and may 
add or delete venues in accordance with our obligation to provide our clients with the best 
possible execution result on a consistent basis. 

Liontrust’s Trading Desk shall fulfil it’s role as trading agent by; 

1) Placing an order with a third party, such as a broker, to execute on our behalf.  This 
includes our use of our counterparties’ electronic algorithm suites and will be in 
accordance with the relevant third party’s order execution policy. 
And/or 

2) Executing an order directly ourselves on a trading platform, versus a counterparty or 
other liquidity provider. 

We will execute an order by one of the following methods or combination of methods: 

1) On a Regulated Market via a market participant with whom we have entered into an 
agreement for handling orders for that Regulated Market (a Broker acting as 
Principal); 

2) Outside a Regulated Market by executing the order via a market participant (with 
whom we have entered into an agreement for handling orders) matching orders from 
another of their clients (an Agency Broker); 

3) Outside a Regulated Market by executing the order versus a market participant (with 
whom we have entered into an agreement for handling orders) matching orders i.e. 
a Systematic Internaliser (SI); 

4) Directly with a Transfer Agent for Collective Investment Schemes; 
5) Directly on a Multilateral Trading Facility (MTF); and 
6) Outside a Regulated Market by executing the order on an OTC basis with a Broker as 

counterparty (with whom we have entered into an agreement for OTC transactions). 
 



 
 

 
 
 

Specific Client Instructions 

If a client provides us with a specific instruction to deal on their behalf we will execute the 
order in accordance with those specific instructions. Where the instructions relate to only part 
of an order, we will continue to apply our Order Execution Policy to those aspects of the order 
not covered by the specific instructions. Clients should be aware that providing specific 
instructions to us in relation to the execution of a particular order may prevent us from 
following our Order Execution Policy which is designed to obtain the best possible result for 
you on a consistent basis taking into account the factors outlined above. Liontrust will be 
treated as having satisfied our best execution obligation in respect of the part or aspect of the 
order to which any client instructions relate. 

Monitoring and Review 

Liontrust’s Management Committee (ManCo) and/or Fund Managers Committee shall 
monitor the effectiveness of this Order Execution Policy and the execution arrangements to 
identify, and where appropriate, correct any deficiencies. Liontrust will review its Order 
Execution Policy at least annually and any updated versions of this documents will be made 
available to clients via our website (www.Liontrust.co.uk). A review shall also take place 
whenever any material change occurs that may affects Liontrust’s ability to achieve the best 
possible outcome for our clients.  Liontrust will provide information on request to 
demonstrate conformance with this policy.   

Communications with Clients and Consent 

We will notify you of any material changes to our Order Execution Policy, however for an up-
to-date list of execution venues and counterparties please contact Liontrust as you will not be 
notified separately of additions or deletions to this list. Under the MiFID regulations, Liontrust 
requires your express consent to deal outside of a Regulated Trading Venue and to not make 
public client limit orders. A Client’s express consent is deemed to be given in our contractual 
terms between Liontrust and the Client.  

For all questions relating to this policy please contact the Liontrust Compliance Officer. 

 

 

 

 

 

 

http://www.liontrust.co.uk/


 
 

 
 
Appendix I – List of important counterparties

This list details the most commonly used execution counterparties that Liontrust places 
significant reliance upon when executing orders. 

 

 

 

 

 

 

 

  



 
 

 
 
Appendix II:  List of execution venues by region 

This list details the most commonly used execution venues that Liontrust places significant 
reliance upon when executing orders.   
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Definitions 

 

MiFID - The Markets in Financial Instruments Directive is the EU legislation that regulates firms who 
provide services to clients linked to ‘financial instruments’ (shares, bonds, units in collective 
investment schemes and derivatives), and the venues where those instruments are traded. 

COBS – The Financial Conduct Authority’s Conduct of Business Handbook. 

Delivery Versus Payment (DVP) - a settlement system that stipulates that cash payment must be 
made prior to or simultaneously with the delivery of the security. 

Execution venue – a regulated market, an MTF, OTF, a systematic internaliser (SI) or a market maker, 
or other liquidity provider or an entity that performs a similar function in a third country to the 
functions performed by any of the foregoing.  They are entities where securities can be traded. 

Regulated Market (RM) - a multilateral system operated and/or managed by a market operator 
which brings together or facilitates the bringing together of multiple third-party buying and selling 
interests in financial instruments in the system and in accordance with its non-discretionary rules - in 
a way that results in a contract, in respect of the financial instruments admitted to trading under its 
rules and/or systems, and which is authorised and functions regularly and in accordance with the 
provisions of Title III of MiFID functions. 

Multi-Lateral Trading Facility (MTF) – means a multi-lateral system, operated by an investment firm 
or a market operator, which brings together multiple third-party buying and selling interests in 
financial instruments in the system and in accordance with its non-discretionary rules in a way that 
results in a contract in accordance with the provisions of Title II of MiFID. 

Organised Trading Facility (OTF) - An OTF is a multilateral system that is not a RM or MTF. Within an 
OTF, multiple third-party buying and selling interests in bonds, structured finance products, emission 
allowances or derivatives are able to interact in a way that results in a contract. Equities are not 
permitted to be traded through an OTF.  This is a new type of trading venue introduced under MiFID 
II. 

Systematic Internaliser – An investment firm which, on an organised, frequent and systematic basis, 
deals on its own account by executing client orders outside a regulated market or an MTF. 

 

 

 

 

 

  


